ence Release 2005/12/44. CIA-RDP91-00901 Roooogsntt 


OH FACE bail 26 JANUARY 1981 


Financial Repo 
Of Cabinet Are 


eae nrntnrhe mtn tem enenntenenen panne 


- Defense Secretary Caspar W. Weinber- 
ger’s net worth was $2.2 million. to $3.5 
million, or more. His income of $1.1 mil- 
lion to more than $1.2 million. includes 
$580,953 in salary from the Bechtel Group 
engineering’ and construction..firm and 
other sources.-His property assets were 
valued from $1.4 million to $2.6 million, 
while his liabilities were at least $275,000. 


.. Stock Dividends of Regan |” 


Secretary of the Treasury Donald T. 
Regan listed the 1980 income for himself 
and his wife last as $719,000 to $775,000, in- 
cluding dividends of more than $100,000 
from common stock in Merrill Lynch & 
Company, whose brokerage firm he head- 
ed. The value of the couple’s property as- 
sets was $1.2 million to $2.4 million, while 
their Habilities were $615,000 to $1.1 mil- 
‘lion. a 
‘Commerce Secretary Malcolm Bald- 
rige, who headed Scovill Inc. in Connect- 
‘deut, gave a net worth for himself and his 
-wife of $1.2 million to $1.7 million. His 


*- WASHINGTON, Jan..25 (AP) — At 
least 10 of the 17 Cabinet-level officials in 
the Reagan Administration have a net . 
worth of more than $1 million, according 
to financial-disclosure reports examined 
yesterday, ur” whe : 
- Only four officials —~ Jeane J: Kirkpat-- 
rick, the chief'United States delegate to 
the United Nations,:Secretary of Educa- 
tion T..H. Bell, Secretary of the Interior 
James G. Watt and David A. Stockman, 
the director of the Office of Management 
and Budget —- wére:.found to have-net 
worths of less than $500,000. * 
-The Cabinet members had listed’ tt 
assets and liabilities with the Office of 
Government Ethics, as required by: the 
1978 Ethicsin Government Act. = mig." 
' The financial forms.only give a broad. 
range of money values, so it was impossi- 
ble to. determine exactly the net worth of 
each official. Also; it was difficult to com- 
pare the sums for: different officials be- 
cause some listed the salaries they re- 
ceived in their previous jobs, while others. 
did not. Also, some listed their assets and 
income of one or more other family mem- 
bers, while others gave only their own 
financial profile. posites 3 ; 
Brock Inherited Company ~~ 
Bill Brock; the special trade represent- 
ative, who is an heir to a Tennessee candy 
company, gave his 1980 assets, with 
members of his immediate family, as $4.8 
- million to at least $9.2 million. His income 
“was: $253,000 to $661,000,° including his 
362,500 salary as chairman of the Repub- 
Jican National Committee and dividends 
from an investment portfolio. He did not 
list any liabilities. . i RG 
‘net worth of William J. Casey, the: 


The 
Director of Central Intelligence, was: 
given as $3.3 million to at least $5.4 mil-’ 
: rae from. the 


$2.3 million to at least $5.2 million. He 
listed liabilities of 380.000 to $200.000... - 


cial Reports Show That 10 Members 
Worth $1 Million or More 


_9 
property assets were listed as $1.4 mDlion” 
to more than $2.2 million, his income’. 
from $478,000 to 3492,000 and liabilities. 
from $713,000 to $1 million. eal 
Samuel R. Pierce Jr.,. Secretary of-, 
Housing and Urban Development, re-” 
ported a net worth of $1 million to $2 mil- 
lion, based on an income of $322,000 to 
$381,000 and property assets of $754,000 to- « 
$1.8 million. He listed no liabilities. In’; 
addition to his earnings of $280,000 as a: - 
senior partner in a New York law firm, he. 
received stock dividends. wo 7G 
Agriculture Secretary John R. Block=: 
gave his property assets as 8.3 million ta, 
$4.1 million. Eleven of those properties, 
including his 3,000-acre hog, soybean and 
corn farm, were valued at more than 
$250,000 each. His personal income was / 
$172,709 to $291,396, which included his 
$40,900 salary as Illinois state agriculture: 
‘director. His liabilities with business as- 
sociates were given as 35.1 million to $8.7-{ 
million or more. - 2 3 aes 
‘Donovan Still Not Confirmed wt 
Secretary of Labor-designate Ray-« 
mond J. Donovan, who. is still awaiting: 
Senate confirmation, listed a family net..: 
|worth of $1.5 million to more than $2.3" 
\million. His property assets last year. 
were $1.9 miilion to at least $3.1 million; . 
while. his salary as an executive of and ~ 
consultant to a New Jersey construction 
company made up the bulk of. his income 
of $777,000 to $946,000. His liabilities were - 
‘given as $1.2 million to at least $1.8 .mil- ; 
Alexander M. Haig Jr., who gave up’ | 
the presidency of United Technologies : 
Corporation to become: Secretary of: 
State, listed a net worth of $1.7 million to: 
$2.1 million, primarily in salary and bo- 
| nuses from his former employer. He gave : 
‘his Habilities as $50,000 to $100,000...“ :- 
Three other Cabinet:members, Trans: . 
‘portation Secretary Drew Lewis, Energy 
Secretary James B..Edwards and Rich | 


ard S. Schweiker, the Secretary of Health’ - 


and Human Services, can be considered’! 
millionaires if the upper estimates. of: 
their net worth are closer to their real: 
financial standing... ° 77 ~ ar 6 

- As part of their disclosure statements, 
most of the Cabinet officials agreed to di= 
vest themselves of financial interests, re- 
sign from business and public organiza= 
tions and disqualify themselves from act-' 
ing in matters in which they have ee 
to comply with conflict-of-interests. 
BWS.. 0 es etre uw toe NO se dae ca a 
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‘0 central intelligence. 
» @ Norman Bea ire, an economic. 
-consultant, to be undersecretary of. 
-the Treasury for tax policy, | 2.9 
-" @JohmM. Fowler, vice president’ 
and. chief;financial officer of the 
‘Reading ;Railroad, to.be general 
counsel..of the. Department. of: 


.Transportation.. 3, |. RES 


Approved For Release 2005/12/14 : 


WASHINGTON STAR 
25 JANUARY 1931 


"A native of Jackson, M 


_@Robert W. Blanchette, a 
prominent Washington lawyer, ta be | 
administrator of the.Federal Rail. | 
road Administration in the Depart- 
ment of Transportation. a2, 

The White House also announced 
appointment of John FW. Rogers 
as Special assistant for management 
and acting director of the Office of 
Administration under Reagan’s 
chief of staff, James A. Baker I. | 

Egger has been with Price Water- 
house for 24 years) first as head of 
the firm’s tax department and ‘then 
|@8 Chief of its Office of Government’ 


Services.:. -;. - 


Re} 
Sraduated from Indiana University’ 


: . 
_ Inman is a resident of California, 
but since 1977 he has been in charge: 


CIA, ‘the deputy directorship goes | 
Unman joined “the Navy in 1952 
through Officers Candidate School | 
pandis 3 sladrate o ne Universi 
ol Texas and the National War Col- 
lege. From 1974 to 1976 he was di Co 
tor. of: the’ Nav. Intelligence 
Department and-was also in charge 
of intelligence for the : commander 
rn chief of the Pacific Fleet: i: 
He is considered an ideal choice 
for the. second position at CIA. be- | 
cause she is current on the latest 
methods of intelligence- athering 
i through use of Space Satellites, com- 
munications intercepts and code-. 
-breaki ile CIA’ Director 
__William ‘Casey has been away from’ 
active intelligence. Work” sitfce ; 
World War We noe 
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/Reagan’s Shift 
Brings Attacks 


NEW YORK TIMES 
25 JANUARY 1981 


a 2 aia J Saat lg mae as Sealy is z JBinligy » 
The following article is based on re- ij. Many Senate Republicans, whose sup-! 


porting by Bernard Weinraub and Judith | 


tq that of conservatives who served on Mr. 


ww: © 


| Miller and was written by Miss Miller... 
H © Special to The New York Times x ae 
is 


port Mr. Reagan needs to fulfill his major 
campaign promises, are deeply angered 


Reagan’s national security and foreign 


WASHINGTON, Jan. 24 — In-its first “policy transition teams have been virtu- 


| days.in.office, thes Reagan 
| tion. has found itself under attack. from 


iconservative. legislators and activistsfi’. 


i who were among Ronald Reagan’s earli+ 
| est and most ardent supporters. JF Ay 


overlapping themes: the naming “of 
*“‘moderate’”’ and 3"‘nonideological’” .Re- 
publicans, and even Democrats, to Cabi- 


that these nominations. indicate. Presi- 


‘vative campaign pledges... 2. #5 
“We've all been had,” a conservative 

| aide on CapitoFHill concluded in an inter. 
‘view yesterday, ‘‘We boys on the right 
have gotten snookered.”” Sy ai 
In the last week Senator Jesse Helms, 
Republican of. North Carolina, and the 
Senate Steering Committee, a loosely 
knit group of 20 conservatives, attempted, 
to block the nominations of Frank C. Car- 
lucci, designated to be Deputy Secretary 
of Defense, and four sub-Cabinet officials 
in the State Department. ee ‘ 
‘Gerald Ford Republicans’ ort 

Beyond this, members of the party’s 
right wing have expressed dismay at the 
appointments of Donald T. Regan as Sec- 
retary of the Treasury, Samuel R..Pierce. 
Jr. as Secretary of. Housing and Urban 
Development and T. H. Bell as Secretary 
of. Education. They view these men.as 
-*Gerald Ford Republicans.” -, Fee 
. Mr. Carlucci, who held the No..2 post in 
‘the -Central Intelligence- Agency“ under 
President Carter, is regarded as “a lib- 
‘eral, a friend of Walter Mondale’s,’” ac- 
- cording to John T.. Dolan, chairman of the: 
National Conservative Political Action 
Committee, which helped defeat several. 


‘liberal senators in the-1980 election. 0°.2 
_ ‘think Reagam has: chosen to: sur- 
‘round himself with heople who simply do 
not share the same vision of America that 
che has,”’ Mr: Dolan said. “It’s mind-bog} 
gling that conservative, pro-Reagan ac- 
tivists are being bumped off job lists, 
while people who have no commitment to 
Ronald Reagan are Jeing given jobs.”" 2) 
_ Other. conservative- Reagan loyalists 
are equally shaken. ‘‘Something has gone 


, very wrong,” said Ricahrd A. Viguerie, a. ; 


conservative publisher and direc 
, expert. a0 ET a % 
* Howard Phillips,’ national director’ of 
‘the: Conservative Caucus!--a lobbying 
‘group, said, ‘‘What I fear is that in. the 
+1984 election judgment will be ‘passed o 
edz 


t, mail 


itrue conservatism. 
ifact, been tried.”’..-; 


stack fon ally excluded. from senior Government 
ah re cae ese 


appointed to a senior post in thatagency. 

, _More: broadly, Senator Helms and 
net and other high-level jobs, and the fear ‘ot Se ene ens 
dent Reagan will not carry out his conser- { 
ees) reorganization proposals 


a gat Case. shes ae ‘ - 
-- Secretary of Defense Caspar W!.Wein- 
berger, for example, dismissed the entire 


_.- #¥ E pransition team on defense the day.after 
| . ghe attacks focus on two separate buty 


his nornination, and no member of the 
transition team for the C.I.A. has been 


others are known to De concerned that 
William J. Casey, Director of Central In- 
telligence, has apparently rejected major 

I aimed at 


Strong menng ne nation’s intelligence 
“capabilities. Thésé proposals were made 


ngervative research Sroup, — 
.- Rare Senate Tactic Invoked", 
_ Mr. Helms has put a “hold’’ cn Mr: 
‘Carlucci's Pentagon nomination, a Sen: 


,in. reports prepared by the transition 
team-and by the Seritage Foundation. a 
pee all aoe 2 OuAGahon, 2 


f ate tactic rarely invoked but traditionally 


“Tespected, to block Senate action.on his 
‘appointment, and has told Secretary of 
- State Alexander M. Haig Jr. that! he was 


~ prepared to place similar holds on abe | 


spective State Department nominees that 


the Steering Committee opposes. } 


| They include Lawrence S. Eagfebure- 
| er, a former aide to Henry A. Kissinger 


and now the United States Ambassador to 
Yugoslavia; who is expected to be nomi- 
nated as Assistant Secretary of State for 
European affairs; Paul D. Wolfowitz, for- 
mer Defense Department official in the 
Carter Administration who is Mr. Haig’s 
choice for director of policy planning; 
John H. Holdridge. former United States 
Ambassador to Singapore, who served 
under Mr. Haig on the Natiorial Security 
Council staff, in line jor Assistant Secre- 


tary for East Asian and Pacific affairs, 


and Chester A. Crocker, a Georgetown 
University professor who is expected to 
be named Assistant Secretary of State for 


African affairs. - .: . 


., Compounding conservative anger over’ 


‘specific appointments is the vague but 
| powerful sense that Reagan loyalists, in- 
| cluding regional and state directors in 
‘last year’s ‘campaign, have been by- 


passed for jobs in favor of traditional and : 


“nonideclogical bureaucrats. ae 
: Hlinois Campaign Chairman Cited 
““Some of these people have absolutely 


no interest in Ronald Reagan, do not care 


what he stands for and may have actually 
‘ voted against him,’”’ saida key Senate Re 


elas cdOOOUAS EIR s 


‘ea:| , think the personnel people and Ed Meese 


don’t want to ruffle the waters and are 


to Center 


From Right, 


* 
twa yt 


‘ 


just more comfortable with establish. | 
ment kind of folks.’” oy 
Edwin Meese 3d, the White House chief | 
of staff; E. Pendleton James, a longtime 
personnel and recruiting executive, and | 
- Peter McPherson, acting counsel to Mr.- 
Reagan, are cited as among the key fig- 
ures who have selected Administration’ 
personnel. : as 
Mr. Vigurie cited the example of Dan 
Pott, chairman of Mr. Reagan’s cam- 
paign in Illinois last year, whe sought the | 
post of Secretary of Education that was j 
given, instead, to Mr. Bell. ‘ | 
Right-wingers are also angered at re. i 
ports that Donald J. Devine, a conserva: | 
tive professor of political science at the™’ 
University of Maryland, has not beer-: 
named director of the Office of Personnel” 
Management because he is “‘teo-conser-4 
vative.”’ é el 
Some senior Republicans, ingluding the q 
Senate majority leader, Howard Hy 
Baker Jr. of Tennessee, do not see these i 
signs of discontent as a threat: es 
Asked if.he believed that the Steering: ‘ 
| Committee might thwart the Republican’, 
| Party's ability to carry out the Presi=: 
dent’s program, Senator Baker replied) } 
“I do not believe it constitutes a threat toy 
Ronald Reagan’s policies.” —- a4 
- Temporary ‘Hold’ toBeHonored 1, 
Mr.. Baker, ‘pressed on whether he: 
| would honor Mr. Helms’s request to put a, 
, ‘hold’? on several nominations, replied. 
that he would respect any Senator’s re.| 
quest for such action for 24 hours. He indi_; 
cated, however, that he would not honor. 
such a request indefinitely and that ac— 
; Hon on nominations was essentially “a) 
leadership decision.” . - ..- -- 
: Other Republicans on Capitol Hill and } 
elsewhere say, however, that the Reagan jj 
- Administration and the President’s con. 
.Servative constituents may be heading“ 
| for a series of confrontations whose out=4 
come could imperil the new Administrav/ 
tion’s promises of swift and dramatic acc} 
tion to solve the nation’s problems. wa 
Nevertheless, the conservatives seern:! 
unwilling to back down. They maintains 
that the hiring and promotion of nonloyal~! 
-ists, which has been called an effort toi 
broaden Mr. Reagan’s political base, wilt: 
weaken his programs and serve ta “be-t 
: tray’’ his strongest supporters. of 
“To say that Reagan has to employ | 
country-club, silk-stocking George Bush: 
Republicans is garbage,” Mr. Dolan said. 
| *That didn’t win him the election. He won ! 
' by broadening his base to the ethnics, the» 
| blue-collar vote, the born-again Southern! 
Democrats. 1 toupee 4 
“Reagan has a.commitment to these? 
people and he’s got to live up to it,” Mr 


Uh aes 


I tive.” 


. 4 ee 
ae Se 
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The Washington Star today begins a com- 
pilation of appointments in the administra- 
tion of President Ronald Reagan. 
Subsequent lists will be published as ap- 
pointments are made. The Executive 
Schedule salaries listed as current would be 
increased 16.8 percent under recommenda- 
tions sent to Congress by former President 
Carter. : 


CABINET-LEVEL OFFICIALS 


The pay of these officials, who are on Lev- 
el I of the Executive Schedule, currently ig 
$69,630: 


Malcolm Baldrige, Secretary of Commerce. 
Terre! H. Bell, Secretary of Education. 
John R. Block, Secretary of Agriculture. 
William J. Casey, Director of Central 


Intelligence. 
James 5. edwards, Secretary of Energy. 


Alexander M. Haig Jr., Secretary of State. 
Jeane J. Kirkpatrick, Ambassador to the 
United Nations. 

Andrew L. Lewis Jr., Secretary of 
Transportation. 

Samuel R. Pierce Jr., Secretary of Housing 
and Urban Development. 

Donald T. Regan, Secretary of the Treasury. 
Richard S. Schweiker, Secretary of Health 
and Human Services. 

William French Smith, Attorney General. 
David A. Stockman, Director of the Office of 
Management and Budget. . 
James G. Watt, Secretary of the Interior. 
Caspar W. Weinberger, Secretary of 
Defense. 
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Confirmed by Senais 


Reagan’s Cabinet 
Almost Complete 
By Roberta Hornig 


Washington Star Staff Writer 


The Senate yesterday all but com- 
pleted President Reagan’s Cabinet 
by confirming eight of his nomi- 
nees, including one of the most con- 
troversial — James G. Watt — as 
interior secretary. 

Watt, who was bitterly opposed 
by environmental groups, was the 
target of more opposition than any 
other Reagan appointee. He was con- 
firmed on an 83-12 vote. 

Also confirmed were William 
French Smith as attorney general, 


by a 96-1 vote; John R. Block as ~ 


agriculture secretary, 98-0; Malcolm 
Baldrige as commerce secretary, 
97-1; Samuel R. Pierce Jr., as secre- 
tary of housing and urban develop- 
ment, 98-0; Andrew L. Lewis Jr. as 
transportation secretary, 98-0; James 
B. Edwards as energy secretary, 93-3; 
and Terrel H. Bell as education sec- 
retary, 90-2. 

Reagan's choice as labor secre- 
tary, Raymond J. Donovan, has not 
been confirmed. Also still pending 
before the Senate are three addi- 
tional Cabinet-level nominations 
that will be voted on tomorrow. 

They are David A. Stockman, des- 
ignated to head the Office of Man- 
agement and Budget; William J. 

director of the CIA: 
and Jeane J. Kirkpatrick, to be U:S. 
ambassador to the United Nations. 

The 12 senators opposing Watt’s 
nomination yesterday were mostly 
liberals or moderates who ques- 
tioned both his ability and desire 
to safeguard the nation’s public 
lands. 


All expressed concern about his. 


previous job as head of thé business- 
funded Mountain States Legal Foun- 
dation, which was often at odds with 
key environmental organizations. 
“He is capable of doing irreparable 
damage to our sacred land,” Sen. 
Dale Bumpers, D-Ark., argued, add- 
ing that Watt's “total identification 
has been with the coal, timber and 
oil business” and not the federal 
lands he is being assigned to protect. 


Senate Minority Leader Alan 
Cranston of California said the sec- 
retary of the interior “is the chief 
conservation officer of the federai 
government. I can find nothing to 
prove that Mr. Watt will protect the 
land for future generations.” 

Among those in opposition were 
Democrats Edward M. Kennedy of 
Massachusetts, Joseph R. Biden Jr 
of Delaware, Christopher Dodd of 
Massachusetts, Patrick J. Leahy of 
Vermont, Carl Levin of Michigan. 
Howard M. Metzenbaum of Ohio, 
Daniel Patrick Moynihan of New 
York, Donald W. Riegle Jr. of 
Michigan, Paul S. Sarbanes of Mary- 
land and William Proxmire of Wis- 
consin. 

The lone dissenter in the votes 
on Baldrige and Smith was Prox- 


mire, who insisted on a floor debate 
and a recorded vote on each. 

Smith is Reagan’s friend and attor- - 
ney. 

Joining Proxmire in opposing Ed- 
wards were Dodd and Kennedy. 

Sen. Dennis DeConcini, D-Ariz., 
joined Proxmire in opposing Bell. 

The Senate on Wednesday con- 
firmed Alexander M. Haig Jr. as sec- 
retary of state; Caspar Weinberger 
as secretary of defense; Donald T.. 
Regan as secretary of the treasury; 
Richard S. Schweiker as secretary 
of health and human services; and * 
William Brock as epee trade re- 
presentative. 

Haig, in welcoming ceremonies at: 
the State Department shortly after. 

being sworn in, dismissed any ques- 
tion of rivalry between the Reagan 
White House and his office on the 
formulation and control of Ameri- 
can policy — a rivalry that 

handicapped both the first Nixon 
administration and the Carter ad- 

ministration. :; 

“lam extremely pleased that Pres- 
ident Reagan has clearly enunciated 
his intentions to make the secretary - 
of state the vicar of American for- 
eign policy;” Haig said. 

“By that I mean. the delegaticn . 
of the general managership ... fer 
the formulation, the conduct, ‘and. 
indeed the articulation of American 
foreign policy, to the Congress, the 
American people, and the, world at 
large,” he said. 

“I want you to know,” Haig to:d 
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ployees gathered to welcome him, 
“T intend to carry out that mandate.” 


ene eons 
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LOS ANGELES 
ON PAG? re: 


CECIL SMITH 
REALITY REVIVES T 


fy ver the last week or so, we ‘ve had eae 
i acting as television should—as a-lively window 
NA on the world rather.than an eternal medicine 
show using its pitiful little B movies and unfunny two- 
ye 


and gadgets... 


ne drama of the freciig of the hostages. ecg to 4 
coincide with the inauguration of President Reagan was: 
primarily responsible, of course—what fictional: drama: 
could compare with these global maneuvers? This even ~ 
gave CBS a chance to extend Charles Kuralt’s excellent. 


news show “Morning” to two hours.. 


well, mostly concerning the chanse in administration. 


Even so prefabricated a news show as “G0 Minutes” . 
came suddenly to life last Sunday with the stormy reacs | 
tion of new CIA Director William Je Pasey to. a chance 2 


remark by Morley Safer. ; ie ae pee ae Ne 


Safer, you may recall, was profiling that colt gad-: 
fly of the far right, William Buckley—and an excellent’, 
jud of it, too, catching the Buckley wit and the Buckley. 
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Petr rr 


Ce ee 


and sudsy serials to lure the public to Bor cure * 


TIMES 


Aa aN Uwe eytes 


sOGGL OX 


‘eaivegietis manner (“But that’s the way I talk to my: 
‘ dog”) as well as Buckley’s philosophy which, reported- 

ily, the new Presiden it is devoted to. Safer showed, us 

Buckley with his editorial staff at the National Review 

- chortling over the Reagan election and the eae of : 
“accnservative White House. <* i 
But then Safer attended a 25th- -anhiver sar y patty for: 
‘Buckley's. magazine, getting comments. irom various: 
‘political celebrities in attendance. He spotied Casey. sit- 
ting with, Henry -Kissinger and casually asked their: a 
opinion: of Buckley—‘the good Buckley and. -the bad: 


:  ‘Buckiey.” Casey.was furious. “Whataya mean, the BAD: 
But other elements-have perked up the goggle box as! 


Buckley?" he demanded. While Kissinger tried to ane: 
; o 


~ -swer, Casey’s ire crashed over him, drowning him out~ ¢ 


“What about the bad Dan’ Rather?” he demanded. “And” 
that other fella, what's his name, » the bad Mike Wallace, 

what about him?” ae: 

“There were other: happe nings hat ade. televidon: 

- feel like televisidn’ used to feel when it was live and’ 

_ uninhibited. The Senate confirmation hearings of Alex- 

- ander.Haig were a remi inder of the days of the Army~, 
McCarthy hearings and the Kefauver hearings on rack-" 
eteering. Not that we had the'sort of fireworks they had" 

_ provided, but there were times when thenew: Secretary. , 

of State grew quite huffy: and there were times thes een = 
ators put some m eat into their speeches,” : ; 


I remember. John Glenn. with: lights glin sting on 1 his: 
‘Mats pate telling Gen. Haig that he too was proof “there 
is life after the military. ”- And after listening to an im-, 

“possibly complex and involved questi on from one sena- | 
tor; Haig noted he- had: brought his brother, a Jesuit, | 
ane 40 cope with your. Jesuit- trained mind, senator. ed 


“Tt was the. PBS. contention there was. $0 little interest.” < 
-in the Haig’ hearings that they were canceled after a. 
couple of days, but-T find. that sort of drama infinitely” . 
more intriguing than the synthetic. stuif of TV’s fiction... 
On Tuesday night.with the hostages | arriving in, West... 
Gertaany and with variotis dar dake ceremonies and | 
- procedures still, in progress, it was curious how. the . 
: three big networks reacted.CBS stayed with hos tages; - 
“NBC stayed in Washington recapping the mmauguration; se 
i ABC put on ~elart to Hart. "Crest ila TV -s, 


- 
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ligence;’ William. T Gaiay: starts his: 
vi new career. with: the advantage of 
?phaving: “served: Ronald Reagan: ale- 
ready: i ina position. of trust. 225 
#: Casey's: personal. reputation as a- 
voice: Reagan listens to — solidified | 
during his service as campaign man-. 
ager—~ gives ‘him the kind of.pres- 
“idential access thatdoesn’t show. up 
-+im organization charts. - 
Casey also brings intelligence ex- 
ye pertence to the job, But the 67- -year- 
os ,o\d: corporate lawyer has the 
: handicap. of being-more familiar 
swith the way covert operations were- 
“tun-during World War I, when: he 
Sewas.a star of the old Office of Strate-} 
gic:;Services, than “he ‘is--with the: 
mind-boggling -sctentific tools. o£} 
2 intelligence-gatheriiig. today.-$"3i2: 
= Casey .is.taking over. the CLA" ‘and: 
Pe related intelligence organizations at 
atime. when ‘Congress has -consid- 
erable oversight powers, but appar-. 


poe 


pee shas lost. its: el for seexing” 


ga5 Gay t is Srey lGStI washing 
= .toneand: the ‘federal, aaze. ‘A- New: 
York corporate lawyer, Casey is also“ 
md ntr & 


to 
undersecretary of'state for” 
Fi eco mic-affairs -in21973-74, ‘chair-- 
man: OF | thie Securitiés and Exchange: 


‘ T+ “ia 
pee pont ‘replaced Jota ‘Sears as Reas 
_ -gan’stcampaign.manager on the eve- 
he.New. Hampshire primary, ‘and: 
Lares. the credit for:the Republican-; 
recandidate’s~election...victory=. But" 
Sasey: ‘in-his-own. only try for elec-4 
or stiveoffice. in-1966; lost‘a nomination : 
ae) “Grace fora Long, Island congressional: 
rae: sae, Tene Reece if seatand never ran for office agains: 
rn i a ce aT a ia SviThesniem: CIA director was- born: 
: ge abe Elinhurst, Queens, and to this day: 
shigetiega vere”. aga: (8 ES ihn EDOM aks-with-the Archie Burker.ac~ 
oi te rials Ge Cent of that area. Hé graduated from: 
2-Fordham-University-. and .from- St. 
John’ University sLaw- Schools4#84 
+ aves she joined.on with Reagan's. 
campaign-for the‘ 1980. race;; Casey® 


| Approved F For ose} paecnner ERNIE : 


calor governor. himself. i2--°-54) 
=~, Jeremiah ‘O'Leary: 


Lap sat: es ier Sgely a ee 
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By P Pat Ordovensky*" °°" 
. Washington Bureau . 
"WASHINGTON — Sen: Joseph R. 
Biden Jr. has.refused to vote for the 
confirmation of William J. Casey as 
CIA director because his confirma- 
tion hearing left “too many unans-. 
wered questions.” «4... 


Casey’s nomination was ued. 
by the Senate Intelligence Commit- ~ 
tee; in a telephone poll of its'mem- 
bers over the past few days, by a 
vote of 14-0, with only. Pee voting 

“present.” “7 


E Ee 4 
- “There was not ona th Ge at the. 


confirmation hearing to get Mr. 
Casey's ‘replies to a number ‘of key. 
questions,” Biden said yesterday. ° 

“And I still have not received a- 


reply to the written Lee 1 sub-_ : 


mitted to Mr. Casey.” 


“!The Delaware Bemociat den- 
ounced the “brief, unchallenging ~ 
dialogue” at Casey's confirmation 


hearing as an indication that:the : 
: committee “is automatically and". 
uncritically accommodating to the: mi 


intelligence community. - 
“The members of the committée 


know that this is not so,”. Biden said. . 


‘We should not ‘allow. the 
impression that itis."" “= 7» 


_ Biden Said the unanswered ques: 


a) 


aD 


Hons iagolve the ical ‘of US. 


» intelligence capabilities, congres: | 


- sional oversight of the intelligence, 
‘community, charters governing 
intelligence agencies, the Freedom 


- of Information Act as it applies to” 
the CIA and ‘‘other issues pater 2 


. the civil liberties of Américans.” 
Delaware’s Republican: senator, 


William V. Roth Jr., a new member — 


of the Intelligence Committee, cast 
the 14th vote for Casey. He phoned 
it, in yesterday, morning on his 


_ Japan. 2 


Biden said he expects Casey to be: 


confirmed by the full Senate, this 
week, “but I cannot determine how I 
- should vote until I know his position 
-on the issues.” | 


_ “misperception” | is growing “that *: 
"the: Senate's purposes in.establish- 


ing the Intelligence Committee 
have somehow grown obsolete.” . 


«And he said it’s essential that a CIA 
‘director fully understand the role of 
ional 6 praiene com- 


too many instances in which the 
basic rights of Americans had been 
summarily’, violated’” by intelli; 


$ on Casey: 


i But ey expects CIA chief will be confirmed anyway, 


gence agencies. 
“And they were violated for-no 
better reason,” he said, “than that 


‘given free rein with no oversight 
“and even less sense of perspective.” 
“Such abuse of power is more 


> . than merely: history,” Biden said.- 


“Tt is an ever-present aaneel in 
every democratic society.” 

Biden has served on the Intelli- . 
gence Committee since it was. 


_ established in 1976. He has been the , 
“return from a nines Gay tei: ta : 


prime author of the so-called “gray- , 


mail” legislation, designed to pro- 


tect classified - ‘information. ole: 


: dois proceedings. -” : 


Casey,. 87, a New York attorney - 
and director of Reagan's 1980 cam- 


- /paign, “hasbeen involved periodi-. - 
oye He, bays. he’s S teoneerned: ‘that’ a. 


‘eally in intelligence activities since « 
the World War II days. of the Office ,: 
“of Strategic” Services, predecessor” 
to the CIA. => 
‘He has had a history of difficulties» 
« with Senate. confirmation hearings: 
in the past. In 1971, he was con-- 
firmed. to-head the Securities . 
' Exchange Commission only after,: 


‘surviving charges-that he had pla. 
 giarized portions of a tax ‘manual.’ 


Controversy also érupted during his 


confirmatidn hearings to be under; 
secretary of state and gitee tor of'. 


the Export-Import Bank. -::,. | yas 
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The: health of the nation, = ner of international dangers. 
even. its survival, depends on a... In his confirmation: hear- 
strong and alert intelligence ings before the Senate. Select 
agency. If William J. Casey has~. Committee, Casey took note of 
his-way, the strength and "thé repeated criticisms of CIA 
alertness of the: Central In-.- activity: sere a? S 
telligence Agency will be. his-*<:::“Too often the agency has 
main concern when he becomes.:*béen publicly discussed as an 
director under the Reagan Ad-'. iristitution which..must be 
ministration. *- 22 Seera 

_ The CIA has-come:in:for ‘ monitored or totally reorganiz- 
much~criticism.in. recent ed.” ce eee 
-months.:.Some‘of its, critics: *" "Casey. does not-play any 
have seemed to enjoy treating “revolutionary restructuring: 
‘it as-an-enemy’of the nation, a: “This is not the time. for anoth- 
sort o£ necessary evil, rather er bureaucratic Shake-up of the 


4; 


than twhat it really is. Itis’a CUA®”. a 


key shield and defender-of the He believes no sweeping re-- 


republic, without. whichjwe. organization is necessary. 
would be vulnerable to all:man- What is necessary is his mind 


ightly restrained, stringently 


low to strengthen our shield 


is a reinvogoration, a revitali- 
zation of morale which is | 
known to be low. He would like 

. to reverse a trend toward “in- 


stitutional.. self-doubt” caused= 


by unwarranted criticism. ~ 
A time for some reorganiz-- 


ing may come in the:future. 


President-elect Reagan has on. 


his desk a number of proposals- 


‘for changes. But right now,” 
' Casey told the Senate, what:is. 
needed is the re-creation of the 


_, CIA in its original image as a- 
«respected, and self-respecting 
-yintelligence agency capable of 
erforming its. intended mis-- 
~Sions throughout the world.” 


The CIA’s director-desi 
off to a good start. 
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CIA Director Stansfield Turner: under him, the agency’s morale plummeted 
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New Day for the CIA?_ 


The demoralized agency is headed for a major overhaul 


‘4 Us a-disaster out there.” “The plant 
4 has depreciated enormously.” “There 
are shortages just about every place you 
can think of.” Comments like these from 
members of the intelligence community 
suggest that no other Government agen~ 
cy is in such urgent need of rehabilitation 
as the CIA. The agency has even fallen be- 
hind in its technology: top officials say 
that it does not have enough spy satel- 
lites. Its analysis has often proved faulty, 
most notably in Iran. Once grandiose co- 
vert operations are now run on a shoe- 
string. Counterintelligence has. been re- 
duced to the point where many US. 
experts fear it is not adequate fo cope with 
the CIA’s principal adversary, the KGB, 
which is more active than ever. 

Both the American public and Con- 
gress seem increasingly in the mood to 
back a substantial overhaul of the agen- 
cy. There is a widespread perception that 
despite its lamentable excesses in the past, 
the CIA cannot be permitted to Janguish, 
that its mission is vital to U.S. security. 
Says Barry Goldwater, the new chairman 
of the Senate Intelligence Committee: “I 
think the CIA is going to find a very cor- 
dial reception here. It’s difficult to dis- 
cover any opposition to. intelligence. 
We've learnedalot.2 2 70 fre 


This attitude coincides with the new 


Presicent’s apparent determination to re- 


store the muscle of the CIA and make it 
an important element of his Administra- 
tion’s global strategy. Reagan indicated 
his concern with the appointment of Wil- 
liam Casey, his campaign manager and 
close adviser, as CLA director. Casey, a for- 
mer chairman of Aipptewedd onRElea 
change Commission, once served as a top- 
ranking officer in the ClA’s famed 


ot oeneenr tha nee of World War IL 


sociated with intelligence activities, but 
veterans at the agency look forward to 
working for him because of his reputa- 
tion as a forceful manager who is open to 
ideas and surrounds himself with top- 
flight aides. : 

Casey’s first task will be to strength- 
en intelligence analysis, the agency’s basic 
responsibility. At present there is no lack 
of qualified recruits. Applications for CIA 
jobs have reached record levels; in fiscal 
1980, 9,200 men and women asked for 
posts, for which 1,458 were hired. In ad- 
dition to new hands, Casey is expected to 
bring back some of the talented oldtim- 
ers who were ousted in successive house~ 
cleanings during the past few years. The 
current director, Admiral Stansfield Tur- 
ner, downgraded the importance of 
human beings in intelligence gathering on 
the scene, Says a veteran intelligence of- 


. ficer: “Elis big mistake was becoming in- 
oO oO 


toxicated with our technical proficiency. 
It is a great instrument, but only an in- 
strument.” The agency has been partic- 
ularly short of analysts in the world’s cri- 
sis areas: the Persian Gulf, Central 
America, Africa. 

Another top priority for the new di- 
rector is improving counterintelligence. 
Reagan’s CIA transition team solicited ad- 
vice on the subject from the agency’s long- 
time counterintelligence master, James 
Angleton, who was fired in 1974 by Di- 
rector William Colby. It is generally 
agreed that US. counterintelligence ef- 
forts have fallen off sharply in the six 
years that followed, enabling Soviet 
agents to operate more freely in the USS. 


e 200511 Zits SO ROP SLOT 
the CIA needs a boost in morale. In an 


agency of special sensitivity, Turner treat- 
ed CIA officials much like swabbies on a 


STAT 


000400200013-1 


CGAIMGS CA POLLS ta sawp ane oe 
gence services. “How the hell can you 
make an attractive offer to a guy if you 
can’t guarantee you can protect him?” 
asks John Maury, the Cia’s former chief 
of Soviet operations. “The real problem | 
is to get high-level penetrations of for- 
eign power centers. Oleg Penkovsky {a 
top-ranking Moscow defector who sup-| 
plied the U.S. with information on Soviet 
weaponry in the early 1960s) is worth a. 
hundred Ph.D.s.” But Penkovskys are not 
going to approach a porous CIA. 

Without returning to the freebooting ° 
days of old, the CIA needs to recover its 
self-confidence and sense of purpose. The 
prospects for that Jouk better than they | 
haveinsomeyears. —By&dwin Warner. . 


pee Age: > -« a ‘Rea ae 


-- 
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"4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068 


FOR PUBLIC AFFAIRS STAFF 
PROGRAM 60 Minutes ; STATION WDVM TV 
CBS Network 

DATE January 18, 1981 7:00 PM CHy Washington, DC 
SUBJECT Interview with William Casey 

MORLEY SAFER: ..-When [William F.] Buckley started 
the magazine [National Review], some of the first writers and 
editors had worked for the CIA, including Bil! Buckley himself. 


What did you do for the CIA? 


WILLIAM F. BUCKLEY, JR.: ! was a deep cover agent 
stationed in Mexico working for the only man in the CIA ! ever 
met other than my instructors, who were anonymous. And he was 


Howard Hunt. 
SAFER: And what did you do? Any skullduggery? 


BUCKLEY: I'm not permitted to tell you. But | didn't 
kill anybody. 


SAFER: Did you like it? 


BUCKLEY: No. I didn't tike it not because | didn't 
like the cause with which ! was identified. It just happened 
That what it was that ! was doing | found tedious. 


¥ * * * * 


SAFER: ..-This Renaissance man has thus collected 
an equally Renaissance group of friends, most-of whom Turned 
up to celebrate 25 years of National Review. 


Buckley relishes criticism mostly because he so enjoys 
dishing it back. But at lteast one friend is very sensitive. We 
.ran into Henry Kissinger, who was sitting beside William Casey, 
the new head of the CIA. Mr. Casey became somewhat upset by the 
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* rents; -200 feet.deep and 800 miles from the big Soviet base at 
-Murmansk. A: Russian ‘Backfire bomber, venturing into. 


: northern Canada, monitors the response of the North Ameri-‘| 


“Navy. ‘pallistic ‘tnissile “submarine rocks in the cur. . 


18 JANUARY 1981 


«can Air Defense Command outside Colorado Springs. An | 
yAwacs aircraft flying up the Rhine registers the gat. : 


of a Soviet tank regiment near the Polish border. 


“These are among the frontiers of espionage, the area of’, 
"aaxioum <competition between-the Central Intelligence: 

- Agency; the Defense Intelligence Agency and other Ameri-: 
can-.organizations and Russia’s K.G.B., the Principal Se 


seurity. agency, and the Soviet military’s G. R.U, 
“Last week, William J; Casey, President-elect Renpante S 
nominee for Director of Central Intelligence, told a Senate 


‘institutional self-doubt”... 

>p»: Technology has vastly lengtheded the’ reach of inttelli- 
* "gence: American agencies can identify with surprising ac- 
curacy the number and strength of Soviet divisions, the loca- 
ion and armament of Red Fleet warships, the types, dispo- 

ss - sition and flying hours.per pilot of Russian aviation and the 


. Jocation.and readiness of nuclear missiles.. Airborne infra- 
: / red lenses can even register the polish on a military boot, so.. 
, ~ American servicemen will be switching to nonshiny foot-. 
wear in the mid-1980’s. Soviet capabilities in these fields are’ 


’_ Jmown and impressive. Soviet intentions areunknown. ..... 
/ 32/add to the list of knowns, the state of Russian and 
‘American progress. in A.S.W., or antisubmarine warfare. 


hearing he plans to PeEVIBOF ANE his apency and reverse Sei 


' The ability to locate enemy submarines armed with ballistic ' 


missiles could be decisive.- Occasional. reports. of United’ 
States breakthroughs are invariably denied by the I Navy. : 


‘Clearly, however, the millions of dollars and rubles spent’. 


“every year on A.S. W. -—on destroyers, helicopters and anti- 


i submarine fixed-wing aircraft — would be largely wasted in: 


“war unless harnessed to the means of picking a that Sub-. 
marine off Murmansk; or off the Virginia capes. ate 
ee *Computerized interpretation of radar data by recon." 
snaissance aircraft such. as the American Awacs or in com-: 
mand’ posts deep in:the hills'of East and West Germany is 
‘another intelligence frontier. In military shorthand, this is 
‘called SS for coramunications, command and control. To 


a ; 
aeThe) prime target; however, is ; the het ‘who, in peace, 
prepare the war machines and who, in war, would run them. - 
;The numbers are small, perhaps 20 in Moscow and 20 more. 
in Washington. They are the custodi 3 of intentions, the an- 
swers tosuch questions asi20°7" 


ee eres 


Fleet’ 
will they push through the Skaeger- 


‘force northern Norway, 


i 


ack-into the North Sea and” isolate our: people in ‘the } { 
north. .:? Suppose we send our 26 divisions into Iran, how: i 
far will they penetrate, if the bombers from the carriers are j « 
ordered to destroy the bridges and tunnels?” i 
Can the €:1.A. or the K.G.B. penetrate to the quiet n map- | 
lined rooms where such questions are answered? This is the ; 
province of the agent or double agent. The C.1.A.’s Russian, 


| Oleg V. Penkovsky, provided some answers. Russia's { 
: Briton, Kim Philby, was close, but not quite close enough, to i 


the decisionmaking in London and Washington. Last month,. i 
at a presumably lower level, Viktor Korolyuk,-a Soviet } 
K.G.B. officer at the arms control talks in Vienna, defected } 
with a bundle of secret documents. Andin Baltimore 10 days ; 
‘ago, a Federal district judge sentenced David H. Barnett, a : 
{ former C.I.A. employee, to 18 years in prison. He had con- | 


Eveetoe to selling sensitive information to the Soviet Union. 


~-In this fieid, the “‘dirty tricks” aspect of espionage does | 
not enter. Dirty tricks are instruments of revolution and } 
counterrevolution: in smaller, vulnerable countries. They: 


\-mnay expose'a right-wing dictator’s mansion on the Avenue | 


Kiléber in Paris‘or the service of a “popular democratic 
leader’” in the pay of Moscow, ‘but ney do not 
grand prize. - : 

For three decades, ‘the agent’ 'S work has been accompa- 
nied, and sometimes overtaken, by electronic means. An 
agent in Iran’s oil refinery at Abadan might, in an after- 
noon, produce worthwhile evidence; but not in a class with 
the fine definition of a satellite’s cameras that cari-cistin- 
-guish between an Iraqi machine gun and ar Iranian, Uptoa 
point, the agent’s role is being usurped by technology, nota- 
bly satellites, radar, listening devices. Last year, when the: 
British Special Air Service stormed the Iranian Embassy‘in | 
London, it did not need an agent inside: Almost everything | 
said in the embassy had been heard and recorded by devices 
blocks away. But it is not yet time to say farewell to George | 
‘Smiley, or,'on a more fantastic level, to James Bond: The 
premium on the human infiltrator grows higher every year, 
for the basic question remains: We know what they can fo, 
but when and where will they do it? 

- As modern war comes down in the end to the srubuy! in-- 
fantryman higging his’ missile launcher, so medern espio- 
nage rests on the agent. His business, 3 percent of the time, | 
is prosaic. He does not. cavort with tcothsome blondes ‘or 
face a Politburo member over leveled pistols. What'distin- 
-guishes him is that he lives two lives. He may be the em- 
bassy clerk or chauffeur, the wealthy international busi-. 
nessman, the farmer: whose: land tonches- the ‘cleverly 
‘camouflaged mound that houses an army headquarters. ee 

~ Sometimes he gets very close. Soméeone:knew a great 
deal about the deliberations. ot the Veningrad city sovier- ‘in 
the 1950's. In the same decade,’'a man and a woman were ar- 
rested for giving away British A.S.W/secrets. The satellites 
will send in their pictures. Radio intercepts and‘radar will’ 
provide facsimiles of operations. But, ultimately, it is one 
outwardly unexceptional man or woman who comes Closest 
to the other side’s intentions. Intentions are what count, 
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| % Reagan Supporters were angered when they | 
| learned that the Pen James personnel operation 
recently sent over to CIA director-designate, Willlam 
. Casey, 10 names for the No..2 post. Left'off the list: 
‘Reagan’s biggest supporter. In. the ‘intelligence .: | 
| community, Gen. Danlel Graham, the former head of | 
‘ the Defense Intelligence Agency. “Graham not on 
supported Reagan during the primary,” ‘sald ° “One 
Insider, but ‘‘he Is clearly one of uP most t qualified 
seas hold the ees ? 
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Up ine cIA- ve | 


Fore 


“The importance President-elect Reaean 


Happenings throughout the world:is clear in| 


his raising the directorship of the Central In-! 
talligence Agency to Cabinet level. “William J. 
Casey will be the first man to. hold that high 
position, and ‘he will deal directly. with: the 
entire Cabinet and the President in matters of 
our knowing what the other nations are doing. 

Mr. Casey spoke of the vital importance of 
his post. During’ confirmation hearings before 
a Senate committee he said that.“in an era of 
increasing military vulnerability, effective in- 
telligence is of far greater importance than it 
may have: been some years ago when we had 
clear military superiority.” <, A 

The new director will emphasize i improvin 
the CIA, especially in’ its ability to analyze 
‘information: attained from. both secret ‘and 
open sources. And he hopes to restore the 
morale and outlook of the CLA agents to that o 
respectable people doing work for which their| 
‘countrymen are grateful. This will bea depar- 
ture from the low estate to which the CIA has 
fallen through the efforts to destroy it By aa 
mer Senator Frank Church.and others. - 


-naton nations do to us. 
“Mr. Casey will try to build one. ‘ 


One of the things Mr. Casey hopes to accom- | 
plish is passage of a law that would punish: 
anyone -who disclosed the identities of U.S in- 
telligence officers abroad..That surely is 
needed. There have been several instances of 
former CIA agents naming men still on duty in 
hazardous work, and some of the agents have, 
-have been murdered, as aresult of having Been 
‘unmasked. 

: Healso will: ees a ec te. anton both the 
CIA and the FBI from some disclosure provi- 
sions of the Freedom of Information Act, which 
has hampered the functions of both agencies. 

At the same time he has pledged himself to 
“take care and diligence” in protecting the leg- 
al rights of citizens and to work closely with 
Congress i in keeping the CIA’s epeehon vata 
in legal bounds. -nui-f cee 
= This pledge to rejuvenate ‘and Seonaitign 
the CIA is welcome. The agency has been the 
victim of political opportunists and destruc: | 
tive controls imposed by liberal kooks too long. 
Nothing.is more important than having a 
Strong organization to ferret out the plans and| 
‘activities of other nations, just ag the other 


¢ 
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(Disciples of Christ). None is United 
_ Presbyterian, the church of ‘his,cus- 


tomary worship, a and none is Baptist,” 
the country’s biggest Protestant: ° 
body and the denomination to which § 
3, vid Stockman, 34, named director 
" of budget. and management, are 
United Menode 


' President Carter belongs. »"* 
What’s: striking about the ‘reli- 
giousmix isthe ‘proportionately’. 
strong: representation’ of ‘small or 
“relatively young,, American-born 
chitrches apart from the older, »main- 
line noes ieee 
Tn 
James Watt, 42, is an active, deeply. 
religious! member of the Assemblies’ + 


of God,a-13 million-member Pen-,.\” 


‘tecostak:body founded in 1914, with 
headquarters in Springfield, Mo. 


Terrel H: “Ted” Bell, 59, is an active 
‘Mormon, officially the Church. of 
_Jesus Christ of Latter-day Saints: It 


was founded.in New York. Staté. int ‘ 
-1830,: ane now: has 3.5. million: “USF 


rkpatrick,. po an 
science professor at Washington's 
Roman. Catholic. Georgetown .Uni- | 


“versity, named. U.S, ambassador to 
‘the. United ,Nations, describes her- 
, Self as. a. nonspecific “Protestant.” 


‘Among’ the five Catholics’in the Ea 
+ prospective Cabinet is Secretary, of -:- 


: State-designate. Alexander Haig, 56, 
: whose younger brother, Frank, isa 


Jesuit priest who teaches‘physics at | 
Loyola College,in Baltimore... gf 


, Other Catholics include Labor’ 
e Secretary: -designate. Raymond -J.:% 
“Donove 


@ leader in church? 


mao aw hie eee 
: Sleteaey > Willi 

Thamed to head the CIA, and Richard’, 
--Allen, 44, picked to head the National: 
: ‘Security: Council. :-Treasury® 
: Secretary-designate’: Donald Regan-: 
- 61,,comes of Catholic background, * 


“puta caves: says he presently : 


abt ea Ae a 


3 is inactive. 


Eviscoplidat onto 


erior: Secretary- (asians. 


Free aaa a 


Poe ene ay Caspar Wei! 


Thevreligious affiliations” of . berger, 63, who has been the trea: 


President-elect. Ronald. Reagan's 1, 
ie cue the gamut from me oe bs 


* surer! of the Episcopal: Diocese of 


California; Attorney’ General-— 


designate William French Smith, 63; 
griculture Secretary-designate 


cial trade represenative. . 


Samuel R. Pierce, 48, ale eaed 


secretary of housing and urban de- 


. velopment; James B. Edwards, 53, . 


chosen for energy secretary, and Da- 


: Malcolm Baldrige, 48, commerce 
‘ secretary-designate, is a member of 


« the United Church of Christ, and 
* Murray L. Weidenbaum, 53, of Wash- 
- ington University in St. Louis who 


_is expected to be named chairman 


: of the Council of Economic Adyisers, 
* ds. Jewish. : 
‘Other newly picked White House ; 


- Education. Secretary- designate ‘¥ staffers include press officer-James 


- SEBrady, 40, an Episcoplaian; deputy 


-r press officer Karma Smail, a United 
4 Methodist. 


“Edwin Meese, one: of Reagan’ Ss 
closest advisers and head of his tran- 
“sition. team, is an active member of 
the Lutheran Church-Missouri Syn- 


' od, serving as vice president of First 
Eutheran Church in E} Cajon, Calif., 


before moving to Washington. - 
“© Two Cabinet appointees, Andrew 


ai Lewis Jr., 49, transportation 
‘secretary-designate, ‘and Richard S. . 


- Schweiker, . .64, health: and “human 
services! secretary-designate, are- 


members of. the pee nie leer, 
~e Church? S48 


There are fewer ‘than: 2700 
Schwenkfelders in just five congre- 
gations located inand near 
Philadelphia and Valley Forge. All | 
members are descendants or follow- 
ers of Caspar Schwenckfeld von Os- 
sig, a‘ 6th century Silesian | 


amd. Casey. 67° °° noblemantand’ Protestant Reforiha- - 


“tion ‘contemporary, of Martin Luther 
and‘John Calvin. Be tae ey 
“That's all there is in ‘the world,” 


says ithe: Rev. Jack Rothenberger,” 


tee ee avail 


£ 
ea - 


John Block, 45, and William E, - 
Brock, 50, expected to be nau’ | SPe- i 


2 Lewis “follow in the steps of Caspar - 


| said. “Their schools ‘were open ‘to: 


STAT 
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ie Me wh sed 


| Churches i in New Cabinet 


SEED alienate teste cade Sh, 


r 
“Half of our neater today come | 
- from other denominations,” Rothen- | 
~ berger said. “We are a community 
church. It is not a weird sect. It is 
in the mainstream of the Protestant 
church. Our service is nonliturgical, 
like. New England Congregational 
churches and: ee! Pepust i ye 


Poe ood Res 


Rothenberger seid Schweiker at 


“Schwenckfeld von Ossig, who was 
an adviser to his duke in the courts 
of Silesia in the 16th, century.” 


Rothenberger, “quoting church: : 
‘documents, said: “Schwenckfeld 
sought no following, formulated no 
creed and did not attempt to orga-. 
nize a church based on his beliefs. . 
He labored for a reformation of life, 
‘for liberty of religious belief, for a - 
- fellowship of all believers, for one 
united Christian church, the ecu- 

. Menical church.” .- 4 
Schwenckfeld’s “followers were 
persecuted for centuries by Europe's 
orthodox churches. In 1734, 184 ex- 
iles from the Prussian state of Silesia 


| —-now part of Poland _ aaa 
| to Pennsylvania. * 


oe 


Most. of the early: séttlers' were 
farmers. All dressed plainly and of- 
ten: were called German. Quakers 
becuse they adopted the Meeting 
House style of prayer and originally 
took the name Society. of Schwenk- 
felders after the Society of Friends. .. 
They built no churches until 1909, 

" when they were formally chartered :! 


in Pennsylvania with fewer than 600° 
members: 


“The piney iiterost’ was ; educa”: z 
tion; and they built schools before - 
they built churches,” Rothenberger: 


the public, and they taught reading». 
| Writing and arithmetic, not religion.” 
‘They weren't interested in’ making 
| more Schwenkfelders but in helping . 

people. Their schools were the fore- - 


; Funners ‘Of: the Be school’ Sys- 
tem.” ae Sook 


ceo Ro, 


01R000400200013-1 
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If you were: ooking. for’ ‘signs of7 
the times, the’ place to’be'was the: 
confirmation hearing of William. V.= 
‘ Casey;.the Reagan campaign chair-" 
man. chosen by; the geese 
to. be: director of.the: CIA.. 

- Casey. could’ hardly. be- ‘Suspected & § 
of. being squishy soft on intelligence +: 
-— he goes back to the days of Wild «| 
‘Bill Donovan and the 08S and.was . 
‘the first one to use the term “rogue © 
_ elephant,” the. term used by the for- 
‘maer chairman.‘of: the Intelligence ; 
: Committee, Frank’Church of Idaho, * 

: who-has been-replaced by Barry’. 
Goldwater, who loves the CIA only» 
a shade less than the Pentagon.’ 

Casey, who- cameé ‘on during the= 
- campaign as a. rather. bumbling and _ 
benevolent, was obviously prepared- 
‘for: defensive:action: But so solici-. 
‘tous were’ the members thar he 
found himself suggesting that CIA: 
‘detractors were not necessarily dis-* 
Atoyel or tretonel out 


“ 7 oa then, . Sy "i 
"Senatorial abies. We 
“The high point of abjectness cz came: i 
_froma Democrat, Joseph Biden, who- 
* pleaded with the nominee to give ' 
: the Intelligence Committee “a report: 
_ card” on its secret: pores capable? 
‘ dty.e"s 5 * ; 
: Casey was plainly t token’ ‘abac He: 
“pushed up his. sliding’ spectacles, 
ee a ae and ie a be ; 


.tueThere.is‘a ‘raging debate,” he. ex: 
“plained earnestly; .his .face_almost," 
_aquiver with apprehension from the. 
man. he-was supposed to- judge... 
“whether, this-committee should. 
jhave access tocertain information.”=: 
-. Casey, recovering from astonish=? 

“ment, gave avuncular reassurance. %:: 


ost 
Approved For Release:dSoFUAir CI 


that. the CIA: had -bécome a rogue’ 
“elephant and you had to focus on, 


THE WASHINGTON STAR (GREEN LINE) 


15 January 198] 


| MARY MeGRORY .. 


:° “don’t know of any significant | 
‘transgression ‘on the part of. this. 
committee,” he said. Biden’s face was: 
illuminated. with relief. - 

‘Sen. Malcolm Wallop, R., “Wyo.!: 
growled. about Americans who’! 


“somehow or. another” regard the ; 


CIA. ag: van anathema in a free socies) 
ery ae 

“Casey. ‘who “had “doubtless ‘spent | 
hours preparing rationalizations for | 
“the company’s” excesses in the bad’ 
old: days: of drug-experiments,: 
poison-plots and assassination ef ° 
forts, came to the rescue of critics. - 
“I think there is a reason,” he said,.. 
and must. have been surprised to 
hear himself saying it. “There was-. 
a time when America had high re-~ 
spect for ‘the‘value of. intelligence“ 
+ But it was modified by charges_ 


sear | 


reining, it in.” ects ox | 
If. he’ had not said. it, yor might: 
almost; -have thought that. the hul-; 
" Jaballoo of 1975 -— which even Ger-: 
-ald Ford was forced to heed — had; 
“been entirely. the work of Kremlin; 
agents..: = Sopp eit 
?“[ thinka pou job has been done’ 
- ‘on that,” Casey observed cautiously : 
of the: ‘rehabilitation. It was a world-- 
* class.understatement: The: rogue ele- 
” phant has become a splendid mastiff, : 
- guarding us against Soviet wolves. ; 
‘Nobody came out and asked Casey . 
point-blank if he thought the re-: 
“quirements for “timely reporting”: 
“to Congressional committees on co-” 
‘vert activity were intolerable. If he : 
«shad, there might have: been a ‘stale 3 
pede to.repeal them... a5 Fx 
=" Casey, who, in his format opening. 
me Statement, had included a chaste ref-: 
. erence to “a period of turmoil,” kept. 
a-his head. Invited to rail against post- 3 
' : “revelation probibitions,:such as a- 
ban ‘on -the hire of: Feporters and’: 
‘< clergymen .as part-time: spooks, he™ 
-! only-said he would:“adhere to the 
‘ procedures” while: studying \' “how: 


“Helms and Allende” | 702077--3 


2 another Reagan nominee, Alexand- + 
-- er Haig, who’ was also endergoing’ 
+ confirmation. tayo a 


. Yight-wing zealot,. “who became’: 
. Haig’s principal. sponsor.on Capitol + 
Hill, insisting at the height of the: 


‘Reagan hang in, casually introduced - 
_@ whole. new version of the over- ; 


‘too, apparently. 3.°,: 


— 


He was far more restrained than: 
‘ Sen. Jesse Helms, R.,’ NC, the’ 


firestorm over the appointment that - 


throw of Salvador Allende, the Marx: + 
ist president of Chile — the blackest ° 


" mark’ against the agency in the 


world view. 9 one : 
It was the women of Chile, he. 
drawled, enraged over the introduc- 
tion of Marxist agents and Marxism - 
in the schools, “who demanded the = 


. overthrow of Allende.” 


Haig, who always knows ‘hich: 


~- side his bread is buttered on, agreed. -. 


When Sen. Paul Tsongas, D., Mass. : 


A Sehed Haig about’ his cavalier dis: 
-missal of CIA complicity, | the ipenere) ‘ 


put him down. : . 
‘In Brussels, where he was NATO - 


commander, he had had‘a conversa # 
* tion with a Chilean woman.- “It was 3 
smoving,”.: he: told. T. : 
Leringly., 0.25: 


The. next day he boldly spoke ¢ of 5 


restrictions -on ‘covert - activity as 


“self-defeating and unnecessary.” | 
Say hello to covert operation, say 

goodbye to human rights in foreign | 
policy. The -CIA won the election, ] 


in a2 pen enters oa, 


P0801 R000400200013-1 
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NEWSDAY (N.Y.) 


‘15 January 1981 


Whe CIA Shovldn’t Mix With J ournalisis \ 


"The: ‘Senate. Intelligence “Con ‘Committee 
never. laida. glove ons William Casey, the 
designated director of the CIA, cure his 
confirmation: hearing: this week. ee 

wif ‘anything ro chairman” Barry Gold- 
wateeann His: ‘colleagues. acted more: like | 
facilitators: than scrutinizers. No one even: 
asked’ Casey about his‘views ¢ on a charter, 
“for: the CIA; but he gave every. indication 
OF: wanting: more- freedom’ for’ the agency | 
rather than new legislative restrictions. 
~~ Casey, said he intended to comply with 
‘existing policies on the. usé ‘of Journalists 
and members of the’ ergy: by the CIA, but 
he’added, Bue will study-how it works, and if! 
the, ‘Tules © can. be liberalized | ‘or modified A 
will. “consult. with: the committee,” ai 

| That’s the: 2 wrong attitude, but it’s not a 
new one. "CIA: Director Stansfield Turner 
told the American Society: of I Newspaper 
Editors last -year that the agency would 
consider using journalists as agents when 
results cannot be obtained any other way. 


“No American should be deprived of serv. 


And Sen. Daniel P. Moynihan g got nowhere 
in the last Congress when he tried to bar | 
the CLA from using journalists, clergy or 
academics as agents or having, agents use. 
those occupations as covers. = 

Casey" seems to think this would con- 
stitute an unfair restraint on t on journalists, 


ing his country any way he can,” he. said. 
- But journalists best serve ‘their ¢ coum: 
try by reporting the news fairly, withou 
conflicting interests. Most of them kno 
that, and would emphatically reject an 
CIA assignment. But’all of. fthem—arid th 
reports they produce—will. be suspect, 1 
the eyes of the world until there’s an abso 
lute.ban ¢ on using them as agents. . 

Instead of helping the Intelligenc 
Cominittee whisk Casey through the con 
firmation process, Moynihan should b 
pushing the new director to accept a C 
charter with that kind of ban. 


ace ea tee atten i rm ete, So CR nS Ree a 
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TIE WALL STREET JOURNAL bow JONES & CaMPSNyiNe. 


WARREN H. PHILLIPS 


CHAIRMAN OF THE BOARD 


January 14, 1981 


Director-designate and Mrs. William Casey 
Office of the President-elect 
Washington, D. C. - 20270 


Dear Director-designate and Mrs. Casey: 


The board of directors of Dow Jones & Company, 
publishers of The Wall Street Journal, will hold its February 
meeting in Washington, the first occasion on which the board 
has met in the capital, and we would be very pleased if you 
would join us and the editors of The Wall Street Journal for 
cocktails and a buffet on Wednesday evening, February 18. 


We are anxious not only to show our board members 
our news bureau, printing plant and other facilities in and 
near Washington, but especially to introduce them to a small 
group of old friends and members of the government. Dow 
Jones' activities in addition to publishing the Journal, as 
you may already know, include publishing magazines, books 
business newswire services and 20 general-circulation newspapers 
in Connecticut, Kentucky, Massachusetts, Michigan, Minnesota, 
Missouri, New York, Oregon and Pennsylvania. 


The cocktail-buffet will be at the F Street Club, 
1925 F Street, NW, 6 to 8:30 p.m. I hope that you will be 
able to join us. I will look forward to hearing from you. 


Cordially, 


— 


RSVP 212-285-5429 
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apa Sees ee 


So Phy Ane 
aAY - 


Spbguet by sere WEN he low-ma=# 
vale aftery ears, of démands that‘it 
bak ment Testrained,’ Se 


on inination tobe CIA: chief, ‘the ete ( 
2year-old1 New:3Vork- ‘lawyert: and: 
friend ~of> President-elect - ‘Ronald } 
Reagan warned :that “in ‘an era of| 
increasing’ ‘military 3 “vulnerability, | 
Peffective intelligence i is Of far great~! 
re ‘importance than: its may. | have" 
been. some: years ago’ ‘when. e nad. 


2 Tuesday-Samutel R: Pierce Jr. 
“58, the only] black. ‘Cabinet fominee: 
* OF: the incoming Reagan- ‘Adminis- 


“tration, vowed to cut costs atthe 
* Department ofHousing. and. Urban 
“Devetopment. without depriving the 
F poor. and/tieedy. of. necessary. pro— 


Pierce, | “whose” confirmaatic 3: 
:HUD secretary is virtually assured;: | 

7also-said he disagreed: with ‘recent 
jrecommendations by:a-presidential:; 
Ecommission.; urgings ‘withe-§ federal’) 
“government. to- encotrage "persons? 
?toseek jobs in.the Sun: Belt states of: 


<= 
fas" We'd just end ‘up. with tremen=,1 
fda ous “problems <in-. the:-Sin “Belt, 
pouch: as higher crime-and increased’. 
awater, shortages; he said: 

pe ‘If contirmed, Casey, who re 
enox hostile -questions: during a2 


{hour appearance: before. the. Senate? 


Paes ceamretpnde se eb am. - 
Siege $k Ses : 
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Pe = Casey, who will be the first CIA direc: 
” tor to be a member of the President's Ca: 
- binetyalso will be director of central in-~ 
? teltigence. The director. coordinates the 
“work: of all federal intellizgence’agencies,} 
“itieluding the pe plates neg au 


Pr yy : 
“proved: particularly im: its analysis: of cin 


F ¥prmation.. that:comes. from-both secret 
-and Opensources, ‘but-while: efforts toi im- 
\prove'the’a agency go on, the inteltigerice 
~ coramunity: ‘Should. know thatit‘th our 

, fulltrustand confidence,” hesaid: 
SA This sist nots thé-time--for = another 
bureau Licsshake-up: of: the- CIA” She 
© «said in: an allusion tothe first-year’ efforts} 
zoe resent: poste Adm. Stanst ield 


} ade! 
aed misdeeds:of sve ‘past by. “the CLA’ 
‘and said-he hoped: ‘the: ‘period. was over’ 
Swhen“alk the focus’ was on reining in and 
“monitoring” agency operations..He cail- ; 
ed for: restoring: the: perspective: on the: 
iwalue- of the: CLA" ‘and: its: ~;desperately. 


wes 


-meede con ibutions 


On: Sond gales persons : who cies 


: “the identities of US. intelligence officers | 


‘abroad, and the other would relieve the | 
“CIA and the FBE which-has ‘counterin< 
-telligence’. responsibilities, “from - some: 
Fdisclosure provisions. 
Information Act.. : 


i 


He also: peamiced to. Make ear 
‘ligence™: ‘in protecting’ “thee legal Tights fe) 
citizens. ‘and:to work closely: with, Con: 
.gress in monitoring the intelligence’ come ; ; 
pene and in ensuring thatthe commu : 


ey was reminded: of tworconttover | 
isial incidents when he > Served as. chair-: i 
iman? of ¥ the’ Securities; and. Exchange: 


i : Commission i in the Nixon, Administ tration. a 


ne*dealt with his: abrups: transfer of . 
frecords: on ITT’s- activities to the Justice 
t Department where they became. unavai=: 
lable to: congressional investigators. The: 
Lother involved: his relations: with, finan-" : 
icier., ‘Robert..L: “Wesco who. ‘isa fugitive’ 
fraud charges. 


‘Above Repiackt” : 
But Sen: Daniet Patrick Moynihan (D-,; 
-NeY. ),-vice® chairman. of the: ‘intelligence , 
“committee, dismissed the issues immedi-: 
ately. after raising them. Heintrodtced a | 


Clb Pérta0ihs BHUDNAMONZON TBA: | 


ithat described Casey’s conduct in the two , 
‘instances; ‘Moynihan said, ‘as: acove Tes! 
roach! and “exvemniary:” ea 
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Vinee i ee 
costs, not aid to poqr 


From. Wire Services 

WASHINGTON — William J. Casey pledged 
yesterday to try to reinvigorate the CIA, which 
he said is plagued by self-doubt and low morale 
after -years of demands that it be “tightly re- 
strained, een, monitored or totally reor- 
ganized." Oe ees wie 

In confirmation hearings: on ‘his nomination 
to be CIA director, the 67-year-old New York 
lawyer and friend of President-elect Ronald Rea- 
gan warned that “in an era of increasing mill- 
tary vulnerability, effective intelligence is of far 
greater importance than it may have been some 
years ago when we had clear ery Superior 
ity... 8 

In another confitviation ‘proceeding’ eee 
day; Samuel Pierce Jr., 58, the only black Cabi- 
net nominee of the Incoming Reagan adminis- 
tration, vowed to cut costs at the Department of 
Housing and Urban Development without de- 
priving the poor and needy: of. eeceseaty’ RL 
grams. ©. + Se 

Pierce, whose aie as HUD secretary 
is virtually assured, also said he disagreed with: 

recent recommendations by a presidential com- 
mission urging the federal government to. en- 
courage people to seek jobs in ae Sun met 
states of the South and Southwest: - 
-, “We'd justend. up. with: tremendoua prob: 
lems in the Sun Belt,” such as higher crime and. 
increased water shortages,-he said... °... 
Casey would be the first CIA director to be Fe 

member. of the President’s. Cabinet, reflecting ' 
the -increased politicization in:recent: years of 
the agency-and. of the job of director of central 
intelligence, which the CIA chief also holds. The 
director coordinates the work’of all federal intel- 
ligence agencies, including the Defense Intelli-] 
gence Agency.and the National. Security Agency, 
as well as. the CIA. . Pe a 

Casey ‘said that. “the. ‘CIA. needs. to be. ‘im- 
proved, particularly” in its analysis of informa-. 
tion that ‘comes .from: both: secret: and open- 
sources. But while efforts to. improve the agency. 
go on, the: intelligence community should know He" also" ‘promised to “take care and ‘dilt- 
ad | confidence,” he, gence"’. in. protecting the legal rights of citizens 


liam J. Casey testifies at Senate Intelli- ©; 
;. gence Committee hearing on his nomina- | 
tion as new director of the CIA. upi PHOTO + a 


Frank, ‘Carlucei; nominated 1 to be- Depts 
Secretasy of Defense, testifies before Sen-' 
ate Armed Servicés Committee. UPI PHOTO... 


4 and to work closely with Congress in monitor- 

ly’ in‘ passing” to “alleged ing the intelligence community and in ensuring | 

misdeeda. of. the past” by. the CIA and said that the-community Upetates: within baci Se 
he hoped that the period was over when “‘all’ he | its. e 


‘Casey was * reminded of two ecatraversial in 
cidents when he served as chairman of the Se-' 
curities and Eecuanue Commission in. the me 


focus was on reinin 1B in and. i oaicaedee Se Auency. 
an ‘ oth or 
He indicated Support. ‘for wo controversial 
bills now pending in Congress. One would _pun-’ 
ish persons who disclose the identities of US in- 
telligence officers abroad and. the second would 
relieve the CIA and thé FBI; which has counter- 
intelligence“responsibilities, from’ some « ane 


sure provisi 14: C| 
Acts = Rae a ees 


Administration. 

One dealt with his abrupt pranater of record 
on ITT’s activities to the Department of Justice] 
where they became unavailable to congression- 

‘al eee a eRecb0 them. The other: in 
URE PUTS ab seorgidl 
ois a fugit poy Heo: raud ¢. ‘ 


COM TINUED 
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But:Sen. Daniel P. Moynihan (D-N.Y.),: vice 
chairman. of the intelligence committee, dis- 
missed“the issues’ immediately after raising 
them. :He-introduced a letter from the SEC's 
chief staff officer that described Casey's conduct 
in the two instances, as Moynihan said, above 
reproach and exemplary. ~ i, in, ee 

Frank C. Carlucci, nominated to be deputy 
Secretary of Defense, also testified before a Sen-! 
ate:committee yesterdays. 0 

-Carlucci said the United States should. con- 
tinue registering draft-age men, renew its com- 
mitment to. protect US interests in the Persian 
Gulf:and develop the capacity to fight a nuclear 
war fe er, Se, Ee 
i] timony. before the Senate Armed Ser- 
vicés Committee, he also said President-elect 
Reagan’s.administration should match Soviet 
efforts in chemical warfare and treat the ques- 
tion @f arms sales to China on a case-by-case 
basis. = - oo Me as E : . 

Sen. John Tower (R-Texas), chairman of the 
committee, said-the panel would. meet Monday 
to vote on Carolucci’s nomination and that of 
Secretary of Defense-designate Caspar W. Wein- 
‘berger. Tower predicted they would be ap- 
proved. - watts — ; 

That would pave the way for prompt Senate 
confirmation of both nominees after Reagan is 
inaugurated Jan. 20. ; : Be ES : 

Carlucci, deputy director of central intelli- 
gence since 1978, was hand-picked for the No. 2 
defense job by Weinberger, Whom he served as 
undersecretary of health, education and welfare 
when Weinberger was secretary during the Nix- 
on Administration. ; 

On the issue of registration for a possible fu- 
ture draft, Carlucci echoed Weinberger’s testi- 
mony last week that rolling the program back 
now would, “at the very least, create severe ad- 
ministrative problems.” : 


: CIA-RDP91-00901R000400200013-1 


Carlucci, 50, is the son of a Wilkes Barre,! 
Pa.,-iInsurance broker and the grandson of an‘ 
Italian immigrant stonecutter. 

Transportation Secretary-designate Drew 
Lewis, meanwhile, said yesterday that the Rea- 
gan administration would not ‘‘walk away” 
from. the interstate highway system, but would 
scrap portions not “environmentally or eco- 
nomically feasible.” . ae 

_ Lewis met with the Senate Environment and 
Public Works Committee to outline his views on 
‘federal aid for highways.and the Federal High- 
way Administration, for which the committee 
has responsibility. 

‘A separate panel, the Senate Commerce 
Committee, has jurisdiction over his confirma- 
tion to the new job. He testified there !ast week. 

The 42,500-mile interstate system Is 93.4 
percent complete, but the Transportation De- 
partment has estimated the remaining 8234 
miles, mostly around urban areas, could cost-al, 
most as much ag the already completed roads; | 

“It is not the intention of the Reagan admin-4 
istration to walk away from the interstate high- | 

“way system,” Pierce said, “but to define it ind 
terms of what would be a completed system, de-. i 
«termine the cost of this and hopefully ~... toy 
move ahead and complete it as rapidly as possi-+ 
ble.” oe a ck 
e~ About $76.2 billion has been spent on the: 
“system since the program. began in 1956. 

.On other matters, some of which were cov- 
ered. by the Commerce Committee last week, | 
Lewis said: me or 
' @ He questions the benefits of the Highway! 
Beautification Program, under which federal! 

funds help pay for removal of highway bill-" 


boards, but is reserving final judgment. 


red 


i cae aa 


@ He favors returning to the states the option : 
to set their own speed limits, although he favors} 
the current 55 mph limit for his native Pennsyl-; 


vania, .°.-. ~ igi Ris eet See oP Ee 
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’ terday?he-.would work ‘to revive the: 
spy agency's: morale sand :“minimize”.| 2). 
« the:restrictions that’ have: been Placed” os 

7 “‘upom it in recent years. 


"’ confirmation hearing that he is confi+' 


 'strictions,. most ‘of them. laid: down by: 
executive. order, “without: infringing i in 


oes ember 

““Tatelligence Committee -warmly'en-' 
 dorsing every point, Casey said he also 
intended :.to improve the: ‘intelligence 


on 


( 


Cia 
- 


v 
ic 
3 PAGS 


‘Declaring that “this ‘is hot the tims 
“hon? another bureaucratic. shakeup ‘of 
the CLA,” William J.:Casey said yes- 


"The director-designate-for the Cen-. 
tral Intelligence Agency: said at his: 


_dent. there are ways: to- ease. the ret 


community’s assessments and present, 
them forcefully to-the: president and 
the. National Security’; Council — but 
without: glossing ‘over -the.“differences 

‘customarily been. 


strongly held differences: within. ‘the : 
Me ‘told 


-paring?..” a 

1968. and about: "Ab -eeparations:| 
attack: Israel in’*1973: were ~all: 
scured” by. faulty judgments. ; 
 AZyveteran. of : US. intelligence : 
Weak: War’ I, Casey: “said” he: “would: 
encourage competing: assessments and 
reports that’ emphasize “hard reality, ° 
undistorted | by - . preconceptions -. or 
‘wishful thinking .- -. Alternative pos-): 
sibilitiesand_ their ‘implications must. 
be fully.set forth in- our assessments - 
‘so that they can_be- reflected in our.” 
preparation and in our policies.” -.:/'4; 
As director of central Sineliiceces 
wen, Casey will be in charge of coor- + 
.dinating the work of U.S. intelligence’ 
‘services, inchiding. the Defense Intelli- : 
gence Agency, the’ National: Security « 

Agency. -and the- State Department's. ; 
‘bureau, of intelligence and peeved Fé 


- THE WASHINGTON POST 


=xThe 67-year-old New York lawyer's 
hints. ‘of a- new and more aggressive 
‘posture for the. CIA were matched by 
calls from the Senate committee’s new | 
Republican. majority for what. Chair-. 
“aman. Barry: Goldwater (R-Ariz.} called 
d euperiences leader- 


E For. his: part, : Goldwater ao ccaned 
G-dismiss proposals for wide-ranging - 
anizational.changes in the CIA, al- \~ 
though they have ‘been advocated in : 

some GOP circles. Not a few Republi- . 

‘cans: have. advocated splitting the CIA 
~ Sin; two. and setting up a separate Beer. 
- .ey-for, covert actions. ; : 

i <eameranes however, ‘: “said.” z re 

thought. that. “minor changes are prob- 
-ably in order, but wholesale. -changes 
are neither warranted nor desired.” 

Casey said he was inclined to agree 

that any ‘such effort would be coun- 
_terproductive. He testified easily and 
‘confidently, but with a characteristic 
mumble that. has led many to predict 
-he “will be.“the first per who won't 
“peed a scrambler telephone.” 2°" 
‘" Under questioning by Sen. Walter 
“De Huddleston (D-Ky.), Casey said he 
didn’t like to use the well-worn phrase 
about .“unleashing . the CIA,” but. he. 
4 said he is in: favor of “unleashing ‘the 


In the field of covert actions, or se- 
‘ceret. operations. designed .to influence - 
“the ‘internal affaits ‘of foreign ere 
* Casey said he* still “generally”. sub-: 
“gerbes ‘to the: view. expressed bythe: 
{so-called Murphy - Commission, - on 
“which he served, i in 1976. <¥: ze 
“The commission, which was “estab- 
hed to study ‘the implementation. of 
S..: foreign: policy, concluded - that. 
any’ prohibition .on covert ‘action: 
“ a put the country and its allies 
‘at a dangerous disadvantage in many 
parts of the world”. But the commis- 
<:sion added that covert action “should 
=+be employed only where such action is 
“ ‘clearly essential to vital U.S. purposes | 
land eee onl after careful high- level 
<review.” 


ie BEV ee ew gt 
Piovices ree wie ‘siith uaa 
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- wondered what reservations Casey has 
. that prompted him: to say he only 
: “generally” supports that view now. - 


‘ not require high-level review. He de- 
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Sen. Joseph’ R. Biden Jr. (D-Del.): 


aoey replied that the Phrase * ‘co 


here Fs is @ point at 


art” including minor, relatively incon- 
: sequential undertakings that should 


clined to give any exaraples in oper 
session, but alluded to what he called 
a.“minor journalistic effort” that had 
: ‘been. discussed previously with the 
< senators at an executive session. ~ 
_ . “There is a point at which rigid ac- 
countability, detailed__ accountability 


“can impair Desnnanes Casey de- 


dared, ; 
ae - Goldwater ‘gions a “ainilar ‘theme! 
both in a prepared statement about 
‘the “need to reestablish a robustness 
* in the intelligence system” and in sub-- 
‘sequent remarks deploring what he 
“ said was the reluctance of CIA opera- 
tives abroad to do anything “without 
discussing it with the home office.” “’: 
_ “If we-don’t- have overseas offices 
“free to act covertly; we're going” to be 
‘in the same fix we were in in Vietnam 
“where : pilots weren't: able to attack: 
targets . of Opportunity,” Goldwater, 
.. protested. * 
Casey picked up ‘the same phrase; 
~ “targets of opportunity,” later“in the 
_-hearing in an effort to explain the im- 
- possibility of getting advance approval | 
for every operation. But he said he 
agreed that “any major, substantial, 
clandestine operation which entails | 
embarrassment or danger” should be | 
‘ brought to the committee’s attention. _ | 


+ 


oy, 
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_had beeome a rogue elephant.” 
added, “I think we can take the focus 
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“stances, CIA personnel overseas. 
‘should be permitted to run secret,’ 


Staff Writer 
Be. ce 
CIA Director-designate William a ha 
Casey yesterday breezed through his . 
confirmation hearing before the: 
Senate Intelligence: Committee with _ 
less than three hours of questioning. : 
He is expected to be cleared easily: 
_by the. panel | Nomorrow. Bos 
_ The senators made only | scant -~ 
‘ mention: of the abuses. with which... 
the CLY was linked-in:the past... 


: The 67: year-old New Yorker, sue 
wassin: the OSS in World War I: 
Said that past officials “maybe went 


‘Washingt ‘on Sta 


“a little further than. necessary to 


correct the perception that the CIA . 
He 


off alleged misdeeds of the past and 
get a restoration of trust and con- 
- fidence.” 


Casey stopped ‘Short ‘of saying he 
would not use journalists in CLA op- 
erations. When the question was put 
to him by Sen. Walter Huddleston, 
D-Ky., Casey replied, “I feel no Amer- - 
ican should be deprived of serving 
his country, but.l recognize the sen- 
Sitivity of certain professions and I- 
will adhere to the rules.” This ap- 
peared to mean that Casey would 
clear.such cases Rin the auaiamer ated 
in advance-* | La cai 


’- Casey ‘also said ‘that covert t CIA 
“ operations would be possible in oth-- - 
er, countries during the Reagan ad: . 
miinistration but said. this would .. 
only happen when it was in the 
highest interests of ‘the. United | 


2 ,and that tight restrictions would im; 
Pa initiafivé, .i 00 rey % 


. Biden, D-Del., asked Casey what kind 
‘of report card he would give the 


‘But I think Congress has done well. 


(GREEY LINE) 


low-level operations..without first., 
* obtaining permission from Washing- ; 
ton. ‘Casey - -was not*specific, buts 
‘agreed with the-comment of Chair~ 
“mand. Barry Goldwater, R-Ariz, that.’ 
~ sometimes. overseas intelligence of. 
ficers should be free to act covertly 


ry ae 


-The only light moment ‘of the ® 
hearing came when Sen... Joseph.- 


Intelligence Committee for keeping 
CIA secrets. Casey said, “I thought 
I'd let the committee investigate me 
before 1 investigate the committee. 


I think there were some leaks from 
the Department of Defense during 
the campaign, but I have seen none 


oe 


‘from this committee.” 


Casey pledged in ‘his nea 
to provide policymakers in Congress - 4 
and the executive branch timely and. 
accurate information and said he 
considered effective intelligence to. 
be far more important now than : 
when the US. had clear military _ 


Superiority over the Soviet, Union... 


‘Casey said: “The CIA suffers in-- 


- stitutional self-doubt, and the mo- 
Tale of the agency is low. Too many: 


‘of self-worth of intelligence officers. 


‘This is not the time for another* 


| 
. have worked to‘reduce the feeling- : 
. bureaucratic shakeup of the CIA. It ; 


‘isa time to make American intel- 4 
, gence more ‘effective’ and, compe- 5 


States. He said that in. certain in-" tent.” 
Renee NEE seer UES Ae ee a ee i EnShe cane iad Hh! Bs, ae! 2685 
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What's News—. 


Soy ae Wee PY sare eo ee : { 


Revitalization of the CIA should ‘be. in 
store, William Casey testified at hearings on 
corfirmation as agency chief. He said accur- 
ate intelligence gathering ‘‘is ‘desperately 
needed for our national security.’’ Casey ! 
promised‘new assurances on protecting civil! 
liberties, and he appeared likely to gain ap-: 
provaleasily. ("7 seer fe | 


| 
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| a a 
Casey, . 


pecrercinenine margins eatemrinemee >. * 


By JUDITH MILLER 
ipectal to The New York Times Ba 


WASHINGTON; Jan. 13 — William J.: 
Casey, designated to become Director of 
Central Intelligence, said today that he 
was. opposed to a sweeping reorganiza- 
tion of the Central Intelligence Agency at 
this time, but. he vowed to reinvigorate f 
the agency and reverse what. he eines 
‘its “institutional self-doubt.” 5.0- Ayer nee 
' “Too. often. the agency has. been pub. 
jlicly discussed as an institution: which: 
imust: bectightly restrained,. stringently 
monitored’ or: totally: reorganized, 2 Mr. 
| Casey testified in confirmation hearings. 
: before the Senate Select Committee on In- 
; telligence. “This is not.the time for an- 
other tnrreaucratic” F ingress ‘the 


& 


AL ¢. 

Uineeads “the: ‘67-year old® ‘lawyer.’ who 
was chairman of the Securities and Ex- 

change Commission in the Nixon Admin- 

j istration and‘ took over as chairman of 
' Ronald’ Reagan’s Presidential campaign. 
l last February when it had serious organi- 
‘ zational problems, said he would take ac- 
tion to bolster. morale: within the intelli- 
‘pence cagency,. which he added “is ae 


Oey 
:He also-said ae he would take un 
cpesitiea steps to make the agency more 

‘ effective through attracting a wide array 
‘of talented analysts and “tapping the in- 
$i ights of the nation’ 's scholars.”” 


“Mr. Casey? 2: World War II veteran of 
‘the Office: of Strategic: Services, prede- 
‘cessor to the:C.I.A., told. the committee 
that he would. observe current guidelines 
that prohibit the -use | of. academics, 


cleries..arid journalists ‘as - intelligence.|- 


agents:,He also said that.the would ob- 
serve provisions of an: executive order 


.that specifies proper in lligence activi- 


¢ies and procedures... 
But he added that he intended to review 
such guidelines and expressed skepticm: 
about exempting any group from employ- 
nient by the intelligence agency: . 
“No. American should be deprived of 
‘the oportunity.to serve his country,” ae che 
“sh adilea lie tabblo PYRE ‘ 2 aia 
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‘testified in a voice 2 that was at times’ 


barely audible. = 5 * 

‘Mr. Casey also said he welcomed legis- 
jative proposals to protect the identities 
of United States intelligence officials and 
to provide relief from certain provisions 
of the Freedom of Information Act. 

: While ruling out an iramediate restruc-— 
turing of the agency, Mr.'Casey left open 
:the potential for a future reorganization 
by indicating that he would review such 
proposals. A variety of reorganization 
recommendations were endorsed in re- 
ports agit by the Reagan transition 


Ilsa 


Barry Goldwater. Confer befon 2 bearing by Senate int 1 
94.00200043~' 


bea Hearing , Opposes: Sh ake- Up 


tearm on iatesneenee 
Foundation; a coi 
groun here. 
‘Anreover, Mo. 
recommendation in 
tablishment of. a ce 
analysis,. intenc ed 
bare on sensitive 


fey 
a 


of CLA, 


ard ae the Heritage 
se’vative research 


© sey endorsed a key 


w;wiA cTeparts: the es 
aetitive system of 
rurovoke wider de- 
iwernational issues. 


Specifically, he vow ad to present the in- 


“Velligence commu 
}President ‘without 
ay toanner that.rer! 


e 
ferences. within. th > 


eritarpne 


paunity.”’ 


re 


tys views to the 
abective bias and in 
ts strongly held dif- 
metligence com-. 


eS See ree Peete 


‘Wittlam J. ‘Casey, rear left. designai ed as Director of Centr ATctelligence. lis- | 
tens. to Senator Alfonse M. D’Amato as Senators Daniel ’airick oe 


Behe ria P hoadth be ye 


Pate 
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Sheva ste sy es 


Some, cover t operations abroad — 


By. Mike Shanahan -- = 


Associated Press vs 


WASHINGTON - — William J. Casey, 
-Ronald Reagan's: nominee to head: 


the CIA, testified yesterday that the-- 


-use of covert operations against the 


governments of other nations would — 


be allowed under Reagan, but only 
“when it is in the highest interests of © 
“the United States.3;° 0 5 pageg 70k. 

In . careful, -zlow- -key, | sometimes 
‘ mumbled testimony, Casey "said CIA 
_ operatives overseas: shouid be free to. 


! mount some secret lower-level opera: - 


- tions without first obtaining permis- 
sion from Washington. -js3-" 14% 


be allowed, 


He testified: at his confirmation .. | 


«hearing before the Senate Select. 


Committee on Intelligence. uv... 


+ The committee ‘chairman,’ Sen. © 


_ Barry Goldwater (R-Ariz.), ‘had said, * £ 


_“If we don’t have overseas offices 

: free to act covertly, we're going. to be 

‘in the same fix we were in Vietnam 

- where pilots -weren’t avle to cca 
: targets of opportunity.” Ruy he ae Sete 
Without: being - ‘epeeltic: Casey 

‘ agreed> saying that tight restriction 

of CIA field agents “as the danger of 


‘impairing initiative.” © + aoe 83 


Asked to identify an example of the 
: kind of operation he had in mind, 


: Casey spoke-of a minor Eee 


; enterprise.” : 
“Covert action ‘should be ‘used only’ 

: when ‘it’s. of gréatest importance,” 

said . Casey, 67, a new: yore lawyer: 


William J. Casey: ' 
«When in: pe eas interests ef U.S.” 


- whose paveratuart sabesr heaae as 


an operative with the Office of Strate- 
gic Services, the World War Il intelli- 
gence agency and PEECUTSOE OF the 
CIA. : 

* An operation interfering in the 


internal affairs of another nation “is -* 
“taken sometime tomorrow: on the: 


‘the kind of thing you do only when 


-its in the highest interests of the 


eat res ag * ane Gachioe 


' of certain professions.” 


_rassment or danger.” 


In the 1950s and 1960s that led to cre- 


a seemed likely. Se th 


says | CIA nominee 


Casey’s government experince 
also includes, in the Nixon adminis-—~ 
tration, Serving as cha:rman of the 
Securities and Exchange Commis-- 
sion, undersecretary .f state for 
economic affairs and chairman of 
the Export-Import Bank. In 1976, he 
was named a member of the Foreign 
Intelligence Advisory Board. 

Casey was also asked if he would 
revise CIA rules that generally for- 
bid recruitment of journalists and | 


clerics as CIA operatives or spies in | 
- foreign nations. “I start out with the 


feeling that no Americin should be 
deprived of-serving his country in 
any way he can without exception,” 
he said. “I recognize the sensitivity 


He pledged to keep the committee 
fully informed.of any changes in 
existing rules for clanc estine ¢ opera- 
tions and to give it advence notice of 
significant secret activities, includ- 
ing any “ major.substantial clandes- 
tine operations which :ntail embar- 


Casey received almost universally 
sympathetic treatment from the | 
committee, with only a few scattered 
references about intell:gence abuses 


ation of the panel. 
Goldwater said a vete would be 


nomination, and unanimous Seperay 
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Casey, | 
pledges. 


RIE ee 


By Thomas B. Edsall?” eae 


Washington t Bureau ¢ of The Sun’: 


_ Washin gton—- President-elect Reagan's nom- 
inee for director of central intelligence yester- 
‘day said he intended to abide by legal require- 
ments to report covert actions to Congress—-a 


commitment AGE Gas by me ice loopholes its objectives.” 


in the law. as Sua. Cie fates Hhudgeon gue, wot 


“I cannot conceive now any circumstances . 


under which I would not be able to provide the 
committee with the information required” un- 
der the law, William J._Casey told the Senate 
- Select Committee on Intelligeace: ... -:- ; 


Mr. Casey, who was Mr. Reagan’ é campaign - 


chairman, told the sympathetic panel that he 
intended to-reverse the. “institutional self- 
doubt” at the Central Intelligence Agency and 
to ensure that “the intelligence community has 
our full trust and confidence.” 2 

Asked at his confirmation hearing whether 
he supported the use of reporters, academics 
and cleries for intelligence. gathering, Mr- 


Casey refused to commit himself on the contro- | 


versial practice. .. 

On the one hand, he said: 
should be deprived of. the opportunity to serve 
his. country,” while.on the other, he said, he 
este “the sensitivity of ceria prolee 
sions.’ oe : Beles! are we . 

During the last’ campaign, many ‘Republi- 
cans called for the “unleashing” of the CLA, and 
_were harshly critical of restraints placed on the 
agency in the mid-1970s after disclosures of ab- 
uses and charges that: secrecy permitted the 
CIA to act asa “rogue elephant” i in internation- 


Vovinwat e+ 


<A 
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to obey law, end ‘self-doub' 


alaffairs. 


My:,Casey, a bisearaid New York een 


who worked in the Office of Strategic Services 


in World War II, said he personally did not like 


the phrase “unleashing the CLA,” but added that 
he would like to see the “unleashing of the abil- 
ity of the organization to dnutiele and carry out 


While. -speaking only. jin. “broad, ‘abstract 
terms, Mr..Casey indicated a concern about 
rules and regulations that create the potential 
“for built-in conflict pewees Pernmnaiee — 
accountability.” 
These: restrictions sravent agents from go- 


ing after “targets of opportunity,” he said, not- 


ing that “there is a point at which rigid account- 
ability, detailed mecountabiity € can impair per- 
formance.” 

He said he planned to examine ‘existing exec- 


.-utive orders governing CLA practices, but! he did 


not commit himself at present to seeking major 
alternations of policies on CIA activities that 


were approved by President Carter. Instead, he. 


would only say he wanted to find yas to “ease 


7 :. restrictions.” 
no American 


In- recent years, Congress has backed off 


general legislative trend at. present is to give 
the intelligence agency wide latitude and to 


*- grant it certain exemptions from such meas- 


ures as the Freedom of Information Act. 
During the hearing, the members of the 
committee, which was created to keep an eye 
on CIA activities, were very gentle in their 
questioning. Senators Joseph Biden (D, Del.) 


and Walter D. Huddleston (D, Ky.) were the - 


Reagan’ s choice for CIA head, © 


-, only persons { pressin specifics issues. 
With the passage of the Intelligence Autaari- 
zation Act last year, Congress lifted the restric- 


tion that the CIA report covert activities to 


eight different corr: mittees and limited the re- 


. quirement to the House and Senate pateligente 


panels. vores 
In. addition, the legistation, the meaning of 


which is still in dispute, appears to leave signif-- 


icant loopholes in che reporting requirements. 
In language writtea by the Senate ia a pream- 
ble to “the | bill, the executive branch is warned 


_against “unauthorized disclosure of classitied 
. information” and told the protect “intelligence 


sources and metinds,” two. provisions - widely 
seas as giving the CIA lees way in the ree 
gy requirement. 


ts his testimony, Mr. Casey promised to- 


“provide the American people with additional 
assurance that. U.S, intelligence will fully re- 
spect their civil libecties 

At another pcint, he said unauthorized 
“leaks are intolerable” and promised to “en- 
force security standards,” Asked if he thought 
legal action should be taken against reporters 


- who print classified information secretly given 
from efforts to place controls on the CIA. The . 


thera by public officials when it is impossible to 
identify the public official, Mr. Casey said “I 
don’t think I can come up with a position” with- 
out further examination of the issue. 
Mr. Casey’s prior: government service in- 
cludes the chairmanship of the Securities and 
Exchange Cornmission under President Nixon, 
two years as under secretary of state-and a 


term on.the Foreign Intelligence yee 


Board under President Ford. 
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‘My ma 
gave me 


the stash’: 
Jenrette 


WASHINGTON—Former Rep. 
John Jenrette said yesterday the $25,000 
incash his estranged wife tound stashed 
in one of his shoes was money given 
him by his mother before she died and 
by friends to help him in his Abscam 
defense. 

The South Carolina Democrat, who 
was convicted Oct. 7 of taking a 
$50,000 payoff trom FBI agents posing 
as representatives of an Arab sheik, 
said the $25,000 was his personal 
emergency fund. 

A preliminary investigation of the 
money by FBI agents showed, mean- 
while. it was probably not part of the 
$50,000 payoff. 

Agents were matching the serial 
numbers of the cash, most of it $100 
bills, agains! the serial numbers of the: 
$40.000 in Abscam money the FBI 
has said is unaccounted for. 

The agents examined the money 
bill-by-bill at the bank where Mrs. 
Jenrette's attorney, former Sen. James 
Abourezk, D-S.D., placed it for 
safekeeping. 

Kenneth Robinson, Jenrette’s attor- 
ney, said yesterday, “I'm sure there 
are no numbers that will match up.” 
But later, he said he wanted to “wait 
and see.” 

Robinson said Abourezk was “tight- 
lipped” when asked whether a thor 
ough check had found whether any of 
the shoe money matched the Abscam 
bills. “If anything matches, we'll have 
to see how much and what the problem 
is." he said 


Prosecutors: ‘no comment’ 

Abourezk and federal prosecutors 
could not be reached for comment last 
night on the final results of the 
investigation. 

Jenrette, 44. who has denied taking 
any bribe money, talked to reporters at 
National Airport on his return trom 


Miami to confer with Robinson 
{Continued or page 144) 
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WASHINGTON: Sen. Daniel Patrick Moynihan, D-NY. (left} offers Housing and Urban Gevelapment Secretary 


er 


designee Samuel Pierce Jr. a giass of water yesterday as his confirmation hearing begins al the Capitol. 
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‘Slash my 
budget’says 


| HUD pick 


Vows cuts won’t hurt the poor 


By Paula Gray 


NEWS WORLD WASHINGTON BUREAU 


WASHINGTON-Samvel Pierce, 
who if confirmed as secretary 
of housing and urban develop- 
ment would be the only black in 
the Reagan Cabinet yesterday 
called for massive cuts in his 
department—but not at the 
expense of the poor. 

Reiterating a familiar Republican 
theme, Pierce outlined the current 
economic problems of high infla~ 
tion and high interest rates, and 
said before other programs are 
undertaken, there must be economic 
recovery, ‘‘and that will necessi- 
tate cutting expenditures. 

In confirmtion hearings before the 
Senate Banking, Finance and Urban 
Affairs Committee, Pierce said “Every 
citizen must be willing to endure some 


financial hardships for the good of the 
whole. But he acknowledged that the 
pressures on his particular department 
would put him in “the hot seat.” 


Affluent to bear brunt 


But Pierce vowed that the ‘‘poor, 
elderly and needy"* would not 
suffer. "We'll make it our business to 
take care of those in need,” he added. 
“When we make cuts it won't be the 
poor who take the brunt, but those 
who are more affluent.” 

Pierce said his major priority when 
he takes office will be to “quickly but 
carefully review all the programs of 
HUD with an eye to cutting expenses 
and eliminating wastes.” Some pr 
grams would be cut entirely-such as a 
$125 million solar energy program— 
others would be trimmed and “alter. 
native and creative’ methods would 
be sought to meet the housing and 
urban needs of the nation. 

“T believe we can offer higher quality 
service for less money,” Pierce said 

(Continued on nage 144) 


Koch gets earful of gripes on the heatline 


By Howard Reiser 
NEWS WORLD STAFF 


Mayor Koch fielded calls yesterday 
from New Yorkers suffering through 
the current cold wave in apartments 
without leat. 

He went to the City’s Heat Com- 
plaint Bureau, operated by the Depart- 


Haig laments 
tragedy caused 
by Watergate 


WASHINGTON— Secretary 
of State-designee Alexander Haig said 
in confirmation hearings yestrday that 
Wagergate was “‘one of the greatest 
tragedies ever to befall this country” 
and that “it would be just as great a 
tragedy to have it reborn here (in the 
hearings). 

Haid said, “It was a period worse 
in many aspects than the MeCarthy 
era'’ and that Watergate resulted from 
“honest differences of opinion between 
honest men.” 

In an angry response to Sen. Paul 
Sarbanes. D-Md., who appeared to 
want to bait Haig with his questions, 
the former White House chief of staff 
said, “That's what goverment is about. 


Nobody has a monopoly on virtue— 
not even you, Senator. 

“Mistakes were made...(and) there 
were tremendous abuses on both sick 
Haid said in his fourth day of testi- 
mony betore the Senate Foreign Rela- 
tions Committee. **I didn’t make them 
(the mistakes}. wasn't there when 
they were made. I inherited them.* 

Committee Chairman Charles Percy, 
R-UL, said there wre enough votes for 
Haig to assure his confirmation, The 
committee agreed late yesterday to 
complete Haig’s testimony today and 
vote on his nominationearty tamorrow: 

Haig said. “T never willingly, 
consciously yr unconsciously purtict- 

(Cootinied on’ page 241 


d.S. skeptical over 
latest Iranian delay 


Iran‘s unpredictuble partiament yes- 
terday delayed discussion for one day 
on propusuls to free the 52 American 
hostages, reinforcing doubts among 
U.S. negotiators in Algiers that “fun- 
damental problems” would be resolved 
by President Carter's Friday deadline. 

The U.S. team headed by Deputy 
Secretary of State Warren Christopher 
held two more meetings with their 
Algerian intermediaries but a top aide 
to Christopher said. “I was skeptical 
from the start and nothing has changed 
that.” 

In Washington, the State Depart- 


Moderation of temperatures next 
tew days. Partly cloudy today 
and tonight. High today near 30. 
Low tonight around 20, Tomorrow 
cloudy with chance of some {ight 
snow. High in the low 30s. 


ment said Christopher hau reported 
that “progress continues fo be nade” 
toward freeing the hostages from their 
437 days of cuptivity but 
against optimism because fundamental 
problems remain,” 

State Department spok 
Trattner said Christopher “is able bit 
by bit to give satisfactory answers” to 
Iranian questions. which officials said 
centered on legal and technical means 
of exchanging Iran's financial assets 
from the American hostages. 

Ahmad Azizi, spokesman for Iran’s 

(Continued on gage 44s 
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ment of Housing Preservation and 
Development, to see for himself how 
the complaints ure being handled. There 
have been 2004100 complaints since 
the cold spell durted 

“Tame up here to alert the pubtic.- 
Lwanted peopie to Know they can call 
here tor help.” Koch said 

The first few culls he answered 


proved that people think they can call 
the bureau's hot line for any kind of 
help. One of them, for instance. came 
from a man who wanted something 
done about the junkies congregating 
im the ahandoned apartment building 
next to his. 

Finally, Koch got u heat related 
complaint from a Queens woman who 


said her name was Angela Rodriguez. 
She was sick and tired, she 
trying to get her landlord ta do some- 
thing about the oil leaking since Dec, 
27 from a heater in her upartment. on 
Woodside Avenue in Woodside. 
Koch called the landlord, who 
promised to send someone to her apart- 
ment in the afternoon. "You're terrif- 


ic." the mayor said. 

Unfortunately, a slight mistake was 
later made, delaying final action until 
today. “They delivered the oil but we 


didn't need that." Mrs. Rodriguez 
told the News World tast hight. “We 


needed someone to ignite the boiler. 
They-cou.dn’t put the oil in the tanks 
(Continued on page 144) 


‘Sailcraft’ 
flies over 


Central 
Park 


By Mike Jacula 
NEWS WORLD STAFF 


Dor Halgoy Ries Mit 


World champion 
hang glider Keith 


2g Nichols of San 


Diego did his 


imitation of the 
Wright Brothers, 
yesterday in Central 
Park, where he 
coaxed his motor 
ized craft off the 
ground fo promote 
@ product. 


Flying high above dirty snow, 
surprised pedestrians and ice-covered 
trees, hang-ghiding expert Keith Nichols 
established a New York City “first” 
by navigating his motorized sailcraft 
for 10 minutes over Central Park at 
heights of up to 500 feet. 

The only snafu occurred when an 
unidentified person reported a plane 
crash in the park, sending a fire engine 
racing to the scene. 

“IT figured that might happen,” 
Nichols grinned. “Everything went 
pretty smoothly after [ got above the 
turbulence close to the ground, The 
wind swoops down from the build- 
ings into the park like a bowl. That 
makes it pretty rough sometimes.” 

Nichols, 38, and a resident of San 
Diego, performed his stunt to promote 
Blue Stratos, a new men’s cologne. 
Human Superfly George Willig was 
also on hand tc help Nichols assemble 
and disassemble the craft. Willig has 
been taking gliding lessons from 
Nichols in Southern Califormia, where 
he lives now, and is also involved with 
promoting Blue Stratos. 

With tears freezing to his face, 
Nichols detached himself from the 
dacron wings after the flight, tugged 
at the icicles on his mustache and 
rubbed his frostbitten ears. 

(Continued on page 14A) 


d.S. could use Israeli bases: Abba Eban 


By Evans Johnson 
NEWS WORLO FOREIGN STAFF 


JERUSALEM—IF asked, an 
Tsraeli government controtled by the 
Labor party would be willing toallow 
the United States to use Israeli air 
bases to defend vital Western inter- 
ests in the Middle East, Abba Eban 


said yesterday: 

However, the former ambassador 
to the United States and the United 
Nations stressed that [sraeli-American 
military cooperation would have to 
enierge as part of an overall 
stengthening of the Western pres- 
ence in the Middle East. 

“Most Israelis would like to see 


the Westem world endowed with more 
assertiveness ... with a clearer defi- 
nition of their interests and a willigness 
to defend those interests,” said Eban, 
who is widely expected to be Esrael’s 
nest foreign minister if the Labor 
Party wins the upcoming national 
elections. 

In view of the Soviet naval pres- 


erce in the Indian Ocean and the 
Soviet Union's use of bases in the 
region, the United States “does not 
have inferior rights," he added. 
“In such a context, T think that 
Israel would probably have more to 
say or to offer than a policy of detach- 
ment and disengagement,” Eban said 


(Continued on page 14A) 
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“CIA nominee 
urges stronger 


spy agencies 


By Ted A res 
NEWS WORLD WABHINGTON BUREAU 


WASHINGTON—CIA director des- 
ignee William Casey, a top-ranking 
World War II intelligence officer, yes- 
terday told senators considering his 
nomination that al] government intel- 
ligence agencies must he strengthened 
and improved for the good of the 
country. 

Casey, whohelped secure President- 
elect Ronald Reagan's landslide vic- 
tory in his role as campaign manager, 
emphasized to the Senate panel that 
accurate intelligence gathering and 
analysis “is desperately needed for 
our national security." 

“Our foreign policies and defense 
strategies can never be better for long 
than our intelligence capabilities,” 
Casey said, ‘We are in a period where 
investments in intelligence capabili- 
ties will yield major returns.” 

Casey also pledged that, if confirmed 
by the full Senate as the new CIA 
chief and director of central intelli- 
gence, he would exercise “care and 
diligence in protecting the legal rights” 
of citizens. He said he would fully 
cooperate with Congress in their 
monitoring of intelligence community 
activities. 


Approval expected tomorrow 


The Senate Select Committee on 
Inteliigence yesterday spent 2% hours 
questioning the former head of Euro- 
pean military intelligence during World 
‘War Il. The bipartisan panel praised 
Casey and planned to approve his 
nomination in a vote tomorrow. 


Casey told the senators that the CIA. 
“suffers from institutional self-doubt* 
and that “there is poor public percep- 
tion and understanding of the value of 
the American intelligence community 
to the security of the free world.” 

“Too many have worked to reduce 
the feeling of self-worth of intelligence 
officers,"he continued. “Too few have 
worked to motivate the best minds in 
this country...“ 

Casey recommended that the young 
people of America should be called 
upon to enter the intelligence protes- 
sion. ‘We need to make itclear. . . that 
the intelligence profession is one of 
the most honorable professions to which 
Americans can aspire,"’ Casey said. 

This assessment was reinforced by 
Sen. Barry Goldwater, R-Ariz., Intei- 
ligence Committee chairman, “We need 
to reestablish a robustness in the intei- 
ligence system,” he said. 

Goldwater added he would make 
priorities of legislation that would 
exempt the CIA and the FBI from 
certain provisions of the Freedom of 
Information Act. He alsa would seek 
to make it a crime to reveal the iden- 
tity of CIA agents at home or abroad. 


‘Improve intelligence’ 

Casey concurred with these sug- 
gestions, adding: “This is not the time 
for another bureaucratic shake-up of 
the CIA. Instead it is a time to make 
American intelligence work better and 
become more effective.” 

Sen. Henry Jackson, D-Wash., said 
“the tragedy of this country is that 
intelligence has become a dirty word. 
‘We need to have our own young people 


WASHINGTON: CIA Director designee William J. Casey said at his 
confirmation hearing before the Senate Intelligence Committee yesterday that 
he intends to reinvogorate, not shake up, the CIA so that it can better play its 
“desperately needed” role in providing the inteligence required to contrant 


major crises in a dangerous world 


understand that (there is) no greater 
calling...” 
Casey, 


, a New Yorker, was intro- 
duced to the Senate panel by New 
York's Senators Daniel Moynihan (a 
panel member) and Aifonse 1)"Amato, 
who called Casey “a New Yorker's 
New Yorker.” 

Casey did not outline how the CIA 
would proceed to recruit new talent. 
He and Goldwater agreed that the 
agency needed to be improved in a 


number of areas, including personnel 
recruitment, technological advances, 
and must of all, morale and self-esteem. 

Casey who is expected to win unan- 
imous approval by the panel to become 
CIA chief, will also be in overall 
charge uf the Defense Intelligence 
Agency, the National Security Agency, 
FBI counter-intelligence, the State 
Department's Bureau of Intelligence, 
and intelligence-related branches of 
other agencies 


Ron won’t ape Jimmy’s Congress gaffe 


By Steve Gerstel 


WASHINGTON—President-elect 
Ronald Reagan appears determined 
not to emulate one of Jimmy Carter's 
biggest mistakes—adopting an aloof 
attitude toward Congress. 

Reagan, in periodic visits to the 
nation’s capital during the transition, 
has undertaken what could be an 
unprecedented courtship with mem- 
bers of the Senate and House. 

The number of breakfasts, lunches, 
receptions and dinners which Reagan 
has hosted or where he has been guest 
of honor, multiplies with every visit. 

In addition, Reagan has set aside 
large periods of times, on his trips to 


tonight 


WASHINGTON—President Carter 
put the finishing touches yesterday on 
a farewell address that aides said will 
reflect his dedication to nuclear arms 
control, conservation of natural 
resources and the protection of human 
tights. 

Press secretary Jody Powell said 
the speech, trimmed from previous 
drafts, will be short—perhaps 1,700 
words and 15 minutes long. It will be 
delivered on nationwide wlevision and 
radio today at 9 p.m. EST. 

“He'll talk about what he believes 
in,” Powell said. 

Carter meanwhile awaited develop- 
ments on his last-ditch attempts to 

ain release of the 52 American 
ostages. 

The possibility of his going to 
Germany to welcome them at week's 
end—should they be freed—was 
discussed in a White House senior 
staff meeting earlier yesterday, but 
was essentially ruled out. 

Powell and speechwriters Hedrik 
Hertzberg and Gordon Steward spend 
much of the day on the farewell speech, 
on which Carter himself has done a 
great deal of work. 

Another senior aide said the presi- 
dent will speak about the need for 
control over the spread of nuclear 
weapons with their vast destructive 
power, the wise stewardship of phys- 
ical resources, and the need to protect 
human tights. 

All have been persistent themes 
throughout the Carter presidency. 

The aide said the address will be 
general and reflective in nature, dealing 
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the East. to have private meetings 
with senators and comptcowtita, Lhe 
ego-boosting get togethers have been 
for Democrats as well as Republicans. 

What Reagan is doing during the 
transition is in sharp contrast to the 
manner in which Carter approached 
Congress when he arrived in 
Washington. 

Carter, during his entire term, made 
only the most perfunctory gestures in 
trying to develop a working relation- 
ship with Congress. From the very 
first, it was, and to the very last, it 
remained, an unfriendly relationship. 


Carter never tried 


It is not an exaggeration to say that 
Carter, who did not have a friend in 


> 


eho 


Congress when he came to Washington, 
Foie Wedel Ungeengs tena! Cie Thies 
reason was he never tried. 

There is no way to calculate how 
Carter’s indifference to the men and 
women on Capitol Hill—many prima 
donnas and all in need of stroking— 
hurt programs he was trying to enact. 

Reagan, seemingly by nature a much 
more gregarious and social person 
than Carter, appears determined to let 
members of Congress know that he 
does not consider them mortal enemies. 

At the same time, he must realize 
that these same people are jealous 
guardians of their province and that, 
somewhere along the line, the two 

ranches are going to encounter the 
normal amount of warfare. 


oy 


WASHINGTON: Boxes containing documents and papers of the Carter 
Administration are loaded into a truck at the White House yesterday for 
shipment to Plains, Ga. Carter will ieave office Jan. 20 when Ronald Reagan 


is swom in. 


with what Carter sees as the problems 
facing the nation and the world in 
coming years. 

With only one week left in his 
presidency, Carter continued a round 
of personal farewells, hosting a White 
House dinner for labor leaders lust 
night. 

Carter will send his final budget to 
Congress tomorrow, his State of the 
Union address Friday and his economic 
report Saturday. None will be delivered 
in person. 

He and his wife will spend the last 
weekend of his presidency at Camp 
David, Md. They have spent 104 week- 
ends at the presidential retreat in the 
Catoctin Mountains 65 miles north of 
Washington. 

Elsewhere in the White House, most 
aides had nearly completed their 


packing for vacating their offices by 
yesterday noon. 
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that efforts so far have been successful 
and that the president-elect and Con- 
gress have established a “beautiful 
relationship.” 

Friedersdorf, who was in the con- 
gressional liaison office during the 
Nixon and Ford administrations, has 
been around long enough to know that 
the euphoria cannot last forever. 

“We're going to have good days 
and bad days up there,” Friedersdorf 
said, but added, ‘Reagan will have a 
very extended period of a honeymoon.” 

sited Presa International 


Bush predicts he'll 
pull in harness, too 


WASHINGTON—George Bush 
predicted yesterday he will be an active 
and influential vice president who 
enjoys Ronald Reagan's confidence, 
‘but that he will not try to become a 
powerful public figure in the new 
administration. 

In an interview one week before 
being sworn in as vice president, Bush 
said Reagan has talked to him about 
assignments in the areas of foreign 
policy intelligence and congressional 
liaison in addition to his constitutional 
job of presiding over the Senate. 

Bush also said he wants to help 
Reagan with the major economic pian 
which he predicts will be the new 
administration's No.1 objective for 
its first 100 days. 


“T want to get to work,"’ Bush said, 
expressing the wish that the inaugural 
ceremonies and the 30-odd parties, 
balls, ceremonies and other events he 
Must attend in the next week were 
over. 

“T want to be a useful, informed, 
active, substantive vice president,” 
he said. 

But the former U.N. ambassador 
and liaison to China described his 
new role as that of a low-key presidential 
helper who will stay out of the limelight. 

“T want to be helpful to the presi- 
dent.” he said. “And that's the best 
and really only thing to do.” 

In an office around the corner from 
Blair House where Reagan stays when 
he’s in town, Bush said he has 


developed a comfortable relationship 
with his new boss since they teamed 
up almost six months ago. 

“There is noreal problem ... we've 
been on the same wave iength,” he 
said. “That's a tribute to Governor 
Reagan, in the way he reached out to 
me.” 

Have there been differences? 

“Sure, just as there will be in the 
future. The reason J think F have the 
confidence of the president is that 
he’s not reading about them (the dif- 
ferences) in the press. I think it’s the 
kind of thing where a good confiden- 
tial relationship is one in which you 
speak up and make differences, but 
the two people there don’t think one 
or the other is going to mn out and 
make it public 

“He's very easy to do that with,” 
Bush said. “He's invited that. He's 
said ‘I want differences of opinion.” 
There is public misconception of 
Ronald Reagan. He's got strong con- 
victions. But he is not afraid of ideas, 
nor does he want to be surrounded by 
yes people.” 

“T just say, ‘listen, here's my view 
on this,’ ” Bush said. 

Like outgoing Vice President Walter 
Mondale, Bush has been assured he 
wil! have some status not given other 
vice presidents—a seat on the National 
Security Council, an office in the White 
House and a vice presidential staffer 
sitting in on ali White House senior 
ctaff meetings. 

United Press international 


d.S. urged to heighten 
ability to counter Sovs 


WASHINGTON—Deputy _ De- 
fense Secretary-designate Frank 
Carlucci said yesterday the United 
States must bolster its ability to tight a 
nuclear war und combat expected Soviet 
subversion in the strategic Persian Gulf 
region 

Carlucci, 3U, now deputy director 
of the CIA, emphasized throughout 
his two-hour confirmation hearing in 
the Senate Armed Services Committee 
the United States must revitalize its 
military machine—from modernizing 
the “aging bomber fleet” to correcting 
the “critical shape" of Army reserves, 

“Very high priority has to be given 
to readiness, including manpower," 
he said. “There's no question that 
there will be heavy expenditures 
involved. We are going t have to 
increase our defense spending 


HAIG 
__FROM PAGE IA _ 


pated in anything that I considered 
wrong, immoral or illegal. He told 
the panel, “I never went along with, 
supported or recommended anything 
that [ thought was illegal." 

He called the break-in and cover-up 
“an affront to the fundamental values 
I cherish and we all share.” 

“Rut [cannot bring myself to render 
4 judgment on Richard Nixon or, for 
that mutter, Henry Kissinger,” Haig 
said. “L worked intimately for beth 
men. It is not for me—it is not in 
me—io render moral judgment on 
them. 1 must Jeave thal to others, to 
history and to God.” 

Tt was the first time since his opening 
statement Friday that Haig made such 
extensive remarks about his role on 
Nixon's staff during Watergate. The 
committee in the meantime has sought 
information about White House tapes: 
from the National Archives to help it 
investigale that aspect of Haig’s 
background. 

Bul those tupes. even though 
subpuenaed by the committee, can 
only be released by the archives with 
Nixon's consent—so farnot forthcam- 
ing. The committee now is awaiting 
an index of the tapes involving Haig. 

Sen. Paul Tsongas, D-Mass. said 
te had hoped tn leave the hearings 
with some kind of assurance from 
Haig that things Tike covert actions. 
wiretaps and Chile-type operations 
ave a thing of the past. He was. Tsongas 
indicated, asking Haig to say in some 
way that he is surry about what 
happened. 
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“1 will not indulge in mea culpas 
and | don’t think it would be in the 
best interest of the country to du that.” 
Haig: retorted emotionally, “IT just 
can't give you the kind of meaculpus I 
sense Vou Want” 


He sutd he regrets that “] have not 
been able tw assure you (the commit- 
lve) that [ will act responsibly” as 
secretary of state, 

Tongas said he expected Haig ta 
be “the strongest person in the Reagan 
administration,” and for that reason 
he is concerned that Haig “would not 
abuse those powers.” 

Haig also said: 


The secret bombings of Cambodia 
and the way it was done “was very 
much in line with past practices of 
American history. No one is perfect 
No administration is impeccable in 
this area," 


@On the wiretuppings of National 
Security Council statf members and 
reporters: “1 think in today's 
environment. ..itno longer would muke 
g0od sense unless you had some very, 
very good evidence that a ‘meniber 
has put the nation’s security ut risk” 
and then only through the cuurts. 


critical months? 


STARTS TOMORROW 


America’s economic woes 
demand immediate action from 
President-elect Ronald Reagan. 
What will he do in those first few 


Gerald Zoffer, author of 
“Economic Sanity or Collapse,” 
offers some boid suggestions to 
the incoming president. 

His two-part series starts 
tomorrow in The News World. 


“The Soviets are spending more in 
every area and we're going to have to 
work hard to catch up.” 


Defense Secretary-designee Caspar 
Weinberger, who testified a week ago, 
chose Carlucci ta nin the daily opera- 
tluas of the Defense Depar 
nation’s No.1 employer. Both seem 
certain of Senate confirmation. 


Carlucci’s emphasis on the need 
for a stronger defense posture echoed 
statements by Weinberger and Secre- 
tary of State-designee Alexander Haig, 
and of Ronald Reagan during the 
presidential campaign, 


the 


Both Carlucci and Weinberger, for 
whom he worked in the Office of 
Management and Budget in 1971-72, 
agreed it will cost more, 


Carlucci said Soviet oil production 
will decline during the 1980s, cre- 
ating “critical problems” for Moscaw 
that will lead it to seek oil in the 
Persian Gulf. 


“Ll fully expect them to step up their 
subversion in the Persian Gulf area," 
he said. "We need to improve 
significantly our need to combat this 
subversiveness. I think we need a 
first-strike capability ... a nuclear 
war fighing capability. The prime con- 
cer is thal the trend is running against 
Us. 


“We need to communicate to the 
Soviets that we are determined to pro- 
tect our vital interests in that area.” 

Later he said, “I think the Soviets 
are developing a war-fighting 
capability” 


Carlucci, who has been with the 
CIA since February 1978, said the 
United States has become “a laugh- 
ingstock in the world’ because of the 
inability of the CIA to keep a secret. 


“The issue," he said, “is not whether 
the CIA is good enough but whether 
‘we can protect our sources.” 


Urited Press Intamationa’ 
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Mr. Wm. J. Casey, January 14, 1981 
Office of the President-elect, 

1726 M St. NW, 

WASHINGTON, D.C. 20270 


Dear Mr. Casey: 


As the sole outside consultant to NEWS WORLD newspaper 
in New York City, I am doing my best to make certain that 


news and views from a conservative point of view are high- 
lighted. 


I thought you might like to see page 2A of the Jan. 14 
issue. 


Note at the bottom right-hand corner the mention of an 
article the paper will run. 


Sincerely, 


Pontd huge “yn 


zserald Royce Zoffer 


GRZ/hn 
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PUBLIC AFFAIRS STAFF 


FOR 
PROGRAM NBC Nightly News STATION WRC TV 

NBC Network 
DATE January 13, 1981 7:00 PM CITY Washington DC 
SUBJECT Report on William Casey 

ROGER MUDD: At other Cabinet hearings, less confusing, 

William Casey today promised, as CIA Director, to protect the 
legal rights of Americans with care and diligence. And Samuel 


Pierce sald that although he wants to cut the Housing Depart- 
ment's budget [0 percent, he won't turn his back on the truly 
needy. 
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FOR PUBLIC AFFAIRS STAFF 
PROGRAM News STATION WMAL Radio 
AIR Network, 
DATE January 13, 1981 12:00 Noon ein Washington, DC 
SUBJECT Director-Designate William Casey 
DON FISHER: William Casey, President-elect Reagan's 
nominee to be CIA director says he will work to reverse years 


of self-doubt within the agency and also work to restore the 
CIA's public image. 


At his confirmation hearings on Capito! Hill, Casey 
told the Senate Intelligence Committee: 


DIRECTOR-DESIGNATE CASEY: Too often the agency has 
been publicly discussed as an institution which must be tightly 
restrained, stringently monitored or totally reorganized. Little 
has been done In recent years to stress publicly the critical 
roles which the intelligence community has to play in the formu- 
lation and execution of our nation's foreign policies and defense 
strategies. 


FISHER: Casey says morale is low because too many 
people have worked to reduce the feeling of self-worth of intel- 
ligence officers. As a result, he says, many top officers have 
resigned or plan fo retire. 
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PUBLIC AFFAIR STAFF 


FOR 
PROGRAM CBS Evening News station WDVM TY 

CBS Network 
DATE January 13, I981 7:00 PM CIty Washington, DC 
SUBJECT Director-Designate William Casey 


WALTER CRONKITE: The Reagan nominee to head the Centra! 
Intelligence Agency, William Casey. told his confirmation hearing 
today he would seek to ease restraints on the agency. The CIA'ts 
role is desperately needed, Casey said, and covert operations 
abroad should be permitted, quote, when it is in the highest 
interests of the United States. 
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FOR PUBLIC AFFAIRS STAFF 
PROGRAM ABC World News Tonight STATION WJILA TV 

ABC Network 
DATE January !3, 198 7:00 PM ciry Washington, DC 
SUBJECT Report on Director-Designate William Casey 


FRANK REYNOLDS: There were three other confirmation 
hearings today for teading officials of the new Administration. 


We have a report from Charles Gibson. 


CHARLES GIBSON: Three nominees, all headed for easy 
confirmation: William Casey to be Director of Central Intelli- 
gence, Samuel Pierce to be Housing Secretary, Frank Carlucci to 
be Deputy Defense Secretary. 


Casey said It's his intent to reinvigorate the CIA. 
"Our defense ts only as good as our intelligence," he said. To 
do that, the senators said, the CIA must a the tide of recent 
leaks. Casey agreed. 


WILLIAM CASEY: You cannot maintain an effective and 
successful intelligence service if the people who are providing 
Information feel that they're not secure. 


GIBSON: Samuel Pierce, nominated for Houstng and 
Urban Development, said inflation was public enemy number one, 
and so his agency should expect sizable cuts in its budget and 
In houstng programs. 


SAMUEL PIERCE: | intend to quickly, but carefully, 
review the programs at HUD, with a view toward cutting unneces- 
sary costs. 


GIBSON: Pierce was asked ff a 10 percent cut seemed 
realistic. He said it was. , 


Frank Carlucci, number two at Defense, however, sald 
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a three percent increase in defense spending is just the starting 
point to combat Russian subversion, specifically in the Persian 
Gulf. 


FRANK CARLUCCI: And it's my judgment that we need to 
improve significantly our capability to deal with this subver- 
sive effort. 


GIBSON: Carlucci speaking of vastly increased defense 
spending, Pierce talking of cuts in housing, Casey talking of 
expanded CIA activities. Four years ago, ltiberals would have 


been pounding the table at such prospects. Today, no one raised 
an objection. 
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